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UK, Sweden To Evacuate Injured From Sarajevo 


LD1108 185493 Helsinki Suomen Yieisradio Network in 
Finnish 1800 GMT 11 Aug 93 


[Excerpt] Britain and Sweden will jointly begin to trans- 
port badly injured war victims from Sarajevo for treat- 
ment. British Prime Minister John Major, who started a 
visit to Sweden today, and Swedish Prime Minister Carl 
Bildt have agreed that the evacuation process will start 
within 48 hours. British and Swedish planes will pick up 
some 40 badly injured people in Sarajevo, of whom half 
will be children. Sweden and Britain are also asking 
other countries to begin evacuating the victims of Sara- 
jevo. [passage omitted] 


Newspaper: Whaling Battle Barely Begun 
93P20249A Oslo AFTENPOSTEN in Norwegian 
28 Jul 93 p8 


[Editorial: “Continuing Whaling Dispute”) 


[Text] The very-well-planned action against Norwegian 
whaling by Greenpeace in London was a spectacular 
reminder that the storm of protests against Norway by no 
means has subsided. Granted, the whaling season is nearing 
its end without a single incident in the field. And a good 
thing that 1s, because aggressive demonstrators on the high 
seas could easily have led to dangerous situations. 


On land, though, there have been, and will continue to 
be, actions taken against targets that the demonstrators 
think will further their cause. To them it does not matter 
whether it 1s research or commercial whaling, whether 
one or 296 (this year’s quota) are killed. For the majority 
of them it 1s a question of emotions. Even though one 
could present excellent scientific arguments, it is highly 
unlikely that these would be heard. On top of all this, 
Greenpeace has demonstrated how skillful they are at 
playing on emotions. 


This 1s something the government must take into con- 
sideration in a serious way when they assess the experi- 
ences of the first whaling season. They may find some 
consolation in a report by Prof. Trond Bjorndal of 
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Bergen, commussioned by the Foreign Ministr,, to deter- 
mune what the results have been so tar of the threats to 
boycott Norwegian exports. 


Although there have been comfortingly few incidents of 
boycotts, this does not help those who have been hit. 
Bjorndal’s conclusion 1s that on the whole the whaling 
will not affect exports. This is because Norway only to a 
slight degree produces goods that the consumers would 
associate with our country. This, by the way, says some- 
thing about where modern Norway stands with regard to 
producing manufactured goods. 


The bulk of our export is raw materials and semifinished 
goods. If we should suffer extensive boycott actions we 
will not have any problems finding new markets for such 
products as oil, gas, and fish, according to Byorndal. And 
this may well be the case. But on the other hand it will 
take time and money to build up new markets. And once 
a market 1s lost, it will be costly to gain it back, should 
that become possible. 


Just as during the extensive protests against the seal hunt 
some years ago, those who are fighting for the whales are 
very conscious of the use of symbols. What most Brit- 
ishers associate with Norway is that cheery Christmas 
greeting that Oslo sends London every year as a thank- 
you for all the help during World War II. This custom 
may come to an end if Labor's John Banks, Greenpeace’s 
leading coplayer in the Lower House, 1s heard. He does 
not want the Christmas tree from “the Norwegian bar- 
barians.”” What a symbolic victory it would be for the 
opponents of whaling to see Trafalgar Square without an 
illuminated Norwegian tree. 


The government was slow to get started and it has not 
been particularly successful in its Countercampaign in 
the whaling question. It 1s one thing to get understanding 
by means of rational arguments presented to a country’s 
lead. 1g politicians. But in the long run it is not they who 
will determine the outcome. What there will be. are 
pressure groups who will unabashedly use every trick 
that suits them. One thing is clear, the battle over 
whaling is by no means over. It has barely begun. It is a 
difficult and unequal ba‘tle that the government must 
prepare itself for in good ume before the next season—if 
there is a next season” 
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EC Observers Head Urges ‘Extreme Caution’ on 
Air Strikes 

BR1208124893 Brussels DE MORGEN in Dutch 

12 Aug 93 p 13 


[Interview with Belgian Ambassador to Yugoslavia 
Jacques De Baenst, head of the EC Monitor Mission in 
Yugoslavia, by Filip De Bodt in Zagreb; date not given: 
“This Is A Guerilla War. We Do Not Really Seem To 
Grasp That Fact”; first paragraph is DE MORGEN 
introduction} 


[Text] While the NATO allies in Evere considered possible 
air strikes on Serbian targets in the former Yugoslavia, this 
newspaper interviewed Jacques De Baenst, ambassador and 
head of the European Community Monitor Mission in 
Zagreb. Since Belgium currently heads the EC presidency, 
the presidency of the EC observers in the former Yugoslavia 
also 1s in Belgian hands. 


{De Bodt] Is 11 possible to still uaderstand the situation 
in the former Yugoslavia? 


{De Baenst] Although few people are aware of our 
mission here, it should not be forgotten that the EC 
observers were the first ones to arrive here, even before 
the UN observers. Consequently, people often consult 
us. We have personnel throughout the region, even in 
Macedonia and on the Serbian-Albanian border, where 
incidents often are reported. Furthermore, we have at 
our disposal a particularly effective communication 
system, which enables us to receive written texts imme- 
diately by satellite. 


[De Bodt] The NATO allies are preparing to launch air 
strikes against Serbian positions in Bosnia. Wikat is your 
view of this” 


[De Baenst] It 1s well known that we are concerned and 
that we are calling for extreme caution. We also have 
people in the field who are completely unarmed and may 
be taken hostage. Our people are stationed everywhere, 
and we should not forget that the Serbs could respond by 
making a stand everywhere, even outside Bosnia. You 
cannot withdraw all your people, can you? 


[De Bodt! One Belgian aid worker wondered whether the 
lives of a few UN troops are worth more than those of the 
hundreds of thousands of people who live here. What do 
you think? 


[De Baenst] | understand why the public is asking that 
question, but the terrain 1s very difficult here, and that is 
not well understood. This week I flew by helicopter from 
Zagreb to Krajyina (the Serb-occupied area between 
northern and southern Croatia, ed.). It is totally impen- 
etrable. The front line can be shifted a few kilometers, 
but there is no way of making a breakthrough. The 
terrain is a mixture of forests, hills, and a few open areas. 
If there is fighting there, then it probably will take the 
form of an artillery duel, fought with cannons, mortars, 
and grenades. Who will be the victims then? The popu- 
lation. This 1s a guerilla war, sometimes we do not really 
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seem to grasp that fact. Furthermore, we are strictly 
neutral in this conflict, and do not wish to see that 
position discarded. Nobody 1s blameless in this war. 


[De Bodt] Which of your efforts would be endangered if 
you lost your neutrality? 


[De Baenst] Our work consists mainly of fulfilling the 
needs of the local population. Trying to reestablish water 
supplies, or electricity, or to establish direct contact 
between the warring factions, sometimes using field 
telephones. In this way, for example, we occasionally 
succeed in having agricultural crops harvested by the 
farmers on both sides of the front line. Or succeeding in 
locating missing persons, allowing families that have 
been split apart to exchange news, evacuating the 
wounded. Sometimes there are great disappointments 
when we have toe begin from scratch all over again, but 
we are at least taking concrete steps to help people 


Waigei Sees Possible Delay in EMU's Third Phase 


AU 1108124393 Paris AFP in English 122 GMT 11 Aug 
93 


[Text] Bonn, Aug |! (AFP}—German finance minister 
Theo Waigel said Wednesday [11 August] he “could not 
rule out” the possibility of a delay in the third phase of 
economic and monetary union (EMU) of the European 
community. 


That phase bears primarily on institution of a “single 
currency” to replace the present national currencies. 


Waigel told correspondents that the Germans “have 
never wanted too long a second phase” in EMU. but he 
could not exclude the notion that it might have to be 
lengthened. “Stability criteria” are of decisive impor- 
tance for putting the third phase into effect, he said 


His remarks were along the same lines as the ones made 
on Monday by chancellor Helmut Kohl, who said the 
emergence of the EC’s single currency might be delayed 
by “a year or two”. 


Waigel commented that “The thing of decisive impor- 
tance is for the goals of the Maastricht Treaty to remain 
valid. The most important thing for Europe 1s achieve- 
ment of an area of stability”. 


On a related point, the finance minister said he hoped 
the countries that have left the exchange rate mechanism 
of the European Monetary System (Britain and Italy) 
would rejoin it at the next EC summit meeting, under the 
current rules providing for much larger fluctuations 
margins within the mechanism. 


On Tuesday, German economics minister Guenter 
Rexrodt said here that the second phase of economic and 
monetary union “will be implemented by the scheduled 
deadlines”. 
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On Wednesday, Belgian finance minister Philippe May- 
siadt predicted in Brussels that the EC would announce 
at the special EC summit meeting in October that it 
would begin phase two as scheduled next January |. 


Phase 2 of EMU calls for creation of the European 
Monetary Institute, the precursor of a Europea Central 
Bank. Phase 3 calls for introduction of the single cur- 
rency by January |, 1999. 


Belgian ‘Minimizes’ Koh! Statement on EMU Delay 
BR1108140093 Brussels LE SOIR in French 11 Aug 93 
pl 


{Article signed B.Dx: “Perhaps a Single Currency by 
1999—Franc Remains Stable With National Bank 
Defending It Well”] 


[Text] Has the introduction of the European single 
currency by the dates laid down in the Maastricht Treaty 
been irreparably compromised following the sidelining 
of the European Monetary System? Certain people were 
saying yesterday that German Chancellor Helmut Kohl 
openly acknowledged what a number of European offi- 
cials are thinking privately when he said that the time- 
table for economic and monetary union (EMU) could be 
“shifted by one or two years.” Yesterday too, however, a 
number of bigwigs rushed forward to minimize the scope 
of these statements, including Belgian Finance Minister 
Philippe Maystadt, currently the president of the Euro- 
pean Community: “I have already said that the date that 
counts for the single currency is | January 1999" (an 
earlier possible date would be | January 1997, ed.). “So 
I do not think that Chancellor Kohl's remarks are likely 
to call European integration into question.” 


France too made reassuring observations. French Min- 
ister of European Affairs Alain Lamassoure said yes- 
terday that the timetable for EMU could be respected. 
However, he placed special emphasis on the fact that 
France and Germany, as well as their partners, insist that 
the second phase (the creation of the monetary institute 
and strengthening the convergence of economies) should 
take place by | January 1994. He proved more evasive, 
however, on the possible postponement of the third 
phase, saying that there could be “some question about 
this”: “In the current situation we must move forward 
one step at a time.” These words were confirmed by the 
German minister of economics ‘Guenther Rexrodt}. 


There are two certainties in all this haziness: First, the 
Twelve aow seem more attached than ever to conver- 
gence criteria which place strict goals on their govern- 
ment finances, inflation, interest rates, and exchange 
rates, second, they will meet again in October to “review 
the situation” and probably send a clear and united 
message to the financial markets. There is no question, 
however, of an “extraordinary summit,” as such a 
meeting is planed for as soon as Maastricht 1s ratified, 
said Philippe Maystadt. 
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So, can the markets wait? While there could be no talk 
yesiciday abuul 4 gciiuiiic (csurgence if speculation, the 
European currencies were generally down against the 
mark, especially the French franc. since the markets are 
still waiting for France to lower interest rates. 


The Belgian fran: was also attacked, but the National 
Bank of Belgium thwarted s;eculators a third time by 
restricting liquidity on the market (by pushing three- 
month treasury bonds up to 10.22 percent compared 
with 7.99 percent before). The franc finally closed at the 
same level 1 opened (! mark for 21.24 francs). 


EC Seen ‘Clinging’ to EMU Timetable 


AU 1108115993 Panis AFP in English 1123 GMT 
1] Aug 93 


[By Graham Brown] 


[Text] Brussels. Aug | 1 (AFP)}—The European Commu- 
nity is still clinging to its umetable for economic and 
monetary union (EMU ) despite growing indications that 
a single currency will have to be delayed. officials indi- 
cated Wednesday [!! August] 


Belgian Finance Minister Philippe Maystadt predicted 
here that the EC would announce its commitment at a 
leadership summit in October to begin stage two of the 
three-phase single currency project as scheduled on Jan- 
vary |, 1994. 


But some EC leaders and politicians are beginning to 
admit that introduction of a single currency by January 
1, 1999, might have to be delayed, to give memvver states 
more time to bring their economies closer together. 


Thus, German Chancellor Helmut Kohl said Monday in 
an interview that EMU mighi have to be delayed “by one 
Or two years.” 


He urged that the strict economic conditions for a 
currency bloc such as low inflation, public debts and 
government deficits laid down in the EC's Maastricht 
union treaty should not be weakened. 


“If the timetable (for a single currency) 1s delayed by a 
year or two, then | would ask: How does that change the 
basic course?” he asked rhetorically 


Kohl's remarks appeared to: directed at a deluge of 
comment from financial analysts, following a dramatic 
loosening of EC exchange rate parities on August 2, that 
monetary union was dead 


On that date. EC finance ministers were forced to allow 
core currencies within the European Monetary System 
(EMS) of linked exchange rates to fluctuate within a 
band of 15 percent, widened from 2.25 or six percent. 


The move was forced by currency speculation based on 
the conflicting needs of ‘sermany to maintain high 
interest rates, and its EC pariners which want lower rates 
to pull them out of economic recession 
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But EC ministers hastened to announce that no such 
dclays were immincni and thai siage two of the project 


would go ahead as scheduled on January |! 


This involves a stepped-up programme of economic 
convergence and the setting-up of a European Monetary 
Institute to oversee the process. 


The institute will also act as a fore-runner for a European 
central bank, which under the Maastnvht treaty 1s sup- 
posed to umiertake the day-to-day running of a single 
currency with the principal aim of price stability. 


In Paris, French officials, speaking anonymously. 
acknowledged Tuesday that the turn-of-the-century 
target for a single currency might be premature, and that 
economic convergence must be assured before it can be 
introduced. 


But French Foreign Minister Alain Juppe said 
Wednesday that the 1999 target should remain within 
the EC's sights. “We need to re-open the European 
workshop, not to hand it over to the demolishers who ar- 
now rubbing their hands in anticipation but to the 
builders (of European union), he said 


The Maastricht treaty, which 1s likely to be implemented 
soon, has been upset over the last 18 months not only by 
a wave of Euro-scepticism but by fundamental strains in 
the European economy. 


Germany has been maintaining high interest rates to 
fight inflation caused by massive spending on incorpo- 
rating eastern Germany. This had the ~ffect of sucking its 
main EC partners into deeper recession and straiming 
unity. 


Countnes such as France were forced to maintain corre- 
spondingly high interest rates in order to keep their 
currencies from plunging against the mark in line with 
the monetary union target of linked currencies 


But many analysts believe the single currency will get 
back on track. even if 1 takes longer than anticipated. 


“Perhaps the politicians have nov. taken a more realistic 
view. If as a result we see growth, lower unemployment 
and greater convergence of economies, prospects for 
currency umion could improve,” said London economist 
Joun: Kokko 
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Denmark, France To Raise Farm Support Prices 
AU110815 3493 Paris AFP in English 1440 GMT 
1] Aug 93 


[Text] Brussels, Aug |! (AFP)}—Agncultural support 
prices in Denmark and France are to nse 1.8 and 0.8 
percent respect:vely to take account of changes in cur- 
rency parities in the European Community, E.C_. officials 
said here Tuesday [10 August}. 


The E.C.’s executive European Commission said the 
“green rate” of the Danish crown and the French franc 
against the European currency unit (ECU) had been 
altered by the same amounts. 


The move follows the introduction of a widened 15 
percent adjustment band instituted on August 2 within 
which E.C. currencies are permitted to move against 
each other 


Commission officials said the French franc had been 
fixed at 7.95622 to the ecu against 7.89563 previously, 
and the Danish crown at 9.14292 against the ecu, against 
8.97989 previously. 


Auto Market ‘Plunged’ Over 20 Percent in July 


AU1108155793 Paris AFP in English 1533 GMT 
1] Aug 93 


[Text] Paris, Aug | 1 (AFP)}—The European auto market 
(17 countnes) plunged by 20.58 percent in July by 
comparison with the same month last year, according to 
Statistics released Wednesday [11 August] by auto- 
makers. 


New registrations in July amounted t only 905,600, 
compared with 1,140,200 a year earlier. 


The poor result means that the European auto market 
has declined by 17.76 percent for the year's first seven 
months, a loss of almost 1.5 million registrations. 


For E.C. countnes alone. the market was down 21.2 
percent in July with 842.000 registrations compared 
with 1,063,000 in July last year. That means a plunge of 
18.1 percent for the year so far compared with the same 
period last year. 
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National Bank Rejects Rumored Schilling 
Devaluation 

401208125993 Vienna DIE PRESSE in German 
12 Aug 93 pl 


[“dom/ag’-signed report “Schaumayer: Schilling 


Remains Hard™] 


[Text] Vienna—After the crisis of the European Mone- 
tary System [EMS], international currency speculations 
have now focused their attentions on the Austrian schill- 
ing Rumors about an imminent devaluation of the 
schilling emerged in London and New York yesterday. 
The Austrian National Bank rejected them immediately. 
According to President Maria Schaumayer, there 1s not 
the slightest reason to abandon the tned and tested 
hard-currency policy. The schilling will continue to be 
tied to the German mark 


The rumors led to the mobilization of bilhhons of schill- 
ings because many investors wanted to buy marks 
instead. After the denial by the National Bank, the 
situation calmed down. Currency experts have pointed 
out that the markets are reacting extremely nervously 
after the EMS crisis. Yet speculation with the schilling 
are pointiess 


If the uncertainty continues, the National Bank might 
drastically increase short-term interest rates—for day- 
to-day money, for example—to fend off speculators. 
National Bank director general Adolf Wala declined to 
comment on whether a “mutual assistance agreement” 
exists between Austna and Germany in the monctary 
sphere, that 1s. whether the German Bundesbank would 
support the schilling in case of need 


AUSTRIA § 


Policy Toward Serb Businessmen Yo Be 
Tightened 

AU 1108121693 Vienna KURIER in German !1 Aug 93 
p2 


[Report by Ulla Schmid: “Serbian Businessmen Wii Be 
Demed Residence sn Austna™] 


[Text] As a result of the new law regarding the stay of 
foreigners in Austra, which entered into force on | July, 
the Foreign Ministry sees better chances of adopting a 
tougher policy in implementing the UN sanctions 
against Serbia and Montenegro: Serbs who want to 
establish a business in Austra (or who have already done 
so) will .o longer be granted a residence permit in 
Austria 


The sanctions adopted by the Security Council in April 
provide for restnctions concerning trade and economic 
relations with Serbia and Montenegro. Under interna- 
ional law, Ausina 1s obliged to comply with these 
regulations. 


In a circular order, the Foreign Ministry called on all 
district and municipal authorities to also apply the rules 
when granting residence permits: Serbs who want to set 
up their own business. who want to hold leading posi- 
tions in Austnan enterprises, or who want to work as 
commercial employees are neither to be granted an 
initial permit nor should their visas be renewed. 


The responsible official in the Foreign Ministry, Johann 
Froehlich, confirmed this policy: “This is the normal 
procedure that should be applied throughout the world.” 
He does not consider 1 discrimination against Serbian 
citizens as compared with citizens from other «:ates of 
the former Yugoslavia. The authorities are only “observ- 
ing the UN sanctions, which 1s our duty.” 


However, Frochlich admitted that Serbs who have been 
living in Austria for a long time are also affected by the 
new procedure. Thus, the authorities are to contact the 
Foreign Ministry “in the event of doubt.” “We want to 
avoid cases of hardship.” he pointed out 











Belgium 


NATO ‘Posturing’ on Bosnian Problem Criticized 
BRi108141293 Groot-Byeaarden DE STANDAARD in 
Dutch 11 Aug 93 p 8 


[Edutional by Miz Doornaert: “Firing Off Blanks™] 


[Text] Stop me or | will cause trouble. That is the 
impression gained from the NATO decision made 
Monday evening [9 August] on possible air stnkes in 
Bosnia. If the approval of military plans including pos- 
sible targets in Bosnia 1s intended to send a warning to 
the Bosnian Serbs. then it is a very weak one, for it is 
clear that there ts little political will to take effective 
action to break the Serbian “strangichold™ on Sarajevo 
and other Muslim enclaves 


Furthermore, even if the political will was there. 
NATO's decision would remain very half-hearted. The 
military measures that have been announced would not 
strengthen the position of the Muslims, this 1s, by the 
way, not the intention. Likewise, they are not powerful 
enough to prevent the Bosnian Serbs from starving 
Sarajevo and other Muslim enclaves 


The reaction of the Bosnian Serbs speaks for itself. After 
the first warning from NATO about taking military 
measures last week, they promptly tightened their 
“strangichold” on Sarayevo by taking two strategic 
mountain tops. thereby bringing the entire Bosnian 
capital within range of their guns and closing off the last 
supply route 


In protest against this, Bosman President Alya Izcide- 
govic walked <ut of the peace talks in Geneva. Interna- 
tonal negotiator Lord Owen then made everything just 
perfeci by blameng NATO. rather than renewed Serbian 
aggression 


Saying ‘hat Onlitary measures are bad and that a political 
solute, Must be sought Means turning things inside out. 
Diplomacy has achieved nothing—except letting brute 
force have 1%, »@y-—pfecisely because there never was 2 
credible military treat. Lord Owen 1s only too well 
aware of this. He had to shelve the first peace plan 
because it had been overtaken by military events. Then. 
together with fellow negotiator Thorvald Stoltenberg, he 
came up with a blueprint for the actual ethnic division of 
Bosria which goes against the principles originally held 
up by both the United Nations and the EC, and which 
was dictated by military sire wh on the ground 


Just like the European Community, NATO has now 
succumbed to a policy of posturing. The United States is 
just as reluctant as the Europeans to take the lead in 
making vigorous attempts to pul an end to the waves of 
violence, death, mutilation, sickness, hunger, and 
despair in the Mushm enclaves and other parts of 
Bosnia. Moreover, just like the governments of Europe, 
til Clinton cannot afford to tell his public that the only 
force that can trumph in Bosnia is the force of military 
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might. Consequently. he 1s hiding behind the alles. wh 
m turn are passing the buck to the United Nations ind 
the Secunty Council, and thereby to permanent Ccvncil 
member Russia, which announced yesterday tha: i 1s 
against any nulitary action being taken in Bosnia 


Faced with the drama in Bosnia, hike the EC. the alliance 
faded for lack of clear leadership and wall in its attempt 
to reach a consensws that undeniably comes down to 
accepting the least of all evils—as if, in so doing, some- 
thing was actually being done. [NATO Secretary Gen- 
eral] Manfred Woerner may be happy with the “histor- 
cal decision™ to take military action outside the territory 
covered by the treaty for the first tume, but the belca- 
guered Muslims will be worned by 


Fredenck the Great of Prussia once said that practising 
diplomacy that 1s not backed up by a mulitary threat 1s 
like trying to make music without any instruments. This 
still holds true today, and that 1s why NATO's gentle 
overtures do not suund very convincing. The signal that 
they send out 1s aimed primamily at the Muslims. 
informing them that they should not count on anyonc 
The Bosnian Serbs merely have to stick to their guns and 
keep making minimal concessions and promises at the 
right ume and they wall prevent the United Nations and 
UNPROFOR [UN Protection Forces], which are con- 
spicuous for their “caution” in Bosmia, from firing off 
NATO's blanks 


Editorial: NATO ‘Hostage’ of UN on Bosnia 
BR 1108145493 Brussels LA LIBRE BELGIQUE in 
French 11 Aug 93 p 7 


[Editorial by Michel Rosten: “Alliance Anesthetized by 
United Nations”} 


[Text] When the United States threatened to go it alone 
in Bosma if NATO did not go along with the U.S. point 
of view, UN Secretary General Butrus-Ghali sent a letter 
to the White House to let 1 know that the decision to 
launch air raids should be left up to the United Nations 
We have just learned that on 4 August he sent a similar 
letter to the Secretary General of NATO [Manfred 
Woerncr] 


This clarification, which arrived in Brussels the day after 
the first working meeting of the Permancni Council held 
at the request of the Clinton administration, 1s hkely to 
reinforce the point of view of those allies who refused to 
take the slightest initiative without the backing of the 
Security Council, where Russia (need we be reminded)}— 
a traditional ally of Serbia—could use its veto nght. One 
might as well say that the alliance, which Washington 
was hoping to use as an instrument to exert pressure, 1s 
»Ow quite likely to be nothing more than a bugbear 
hiding in the diplomatic scenery against which the bel- 
ligerents are unscrupulously playing out their bad farce 


If truth be told, one could wonder whether NATO has 
not heen taken hostage by the United Nations. In any 
case, by communicating Monday evening that it had the 
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technical capainiity to launch raids on Bosnia. NATO 
felt 11 wise to adopt provisions to protect 1 from merely 
piaying the role of a lever to be pulled by Mr. Butrus- 
Ghah. In fact. a two-key system has been sct up: Last 
weekend, the NATO mulitary commutice prepared the 
plans requested by the ambassadors for carrying oul an 
air stnke if the polutscal authorities felt ut necessary. Al 
the same tume, however, 1 was agreed that alicrnative 
proposals for military escalation made by the Unies 
Nations would noi automatically be effective 


There ts, on effect, a dual hierarchy in which interests do 
not necessanly commode. General Briquemont. who 1s 
commanding the UNPROFOR [UN Protection Forces] 
in Sarajevo, takes orders from General Cot, who must 
obey the Se. unity Council. US. Admiral Boorda. com- 
mander of NATO's southern region. 1s under the orders 
of commander-in-chief of the allied forces, genera! Sha- 
hikashvili, who reports to the NATO Permanent Council 
All this means that if there 1s any disagreement in the 
field, the issue will now have to climb the hicrarchical 
ladder—all the way up to the two secretary gencrals if 
need be 


The exsstence of negotiating channels ai all levels 1s 
reassuring, but the fact that the cxperts are reporting this 
double hierarchical structure and raising the possibility 
of resorting to it iustrates the disturbing differences stl 
thriving among westerners and undermines the cffi- 
ciency of their initiatives. At the rate that things are 
going. we must bear in mind the substantial risk of secing 
them become divided on the issue of Bosnia, which 
would clearly be the worst thing that could happen 


Albert II's Private Secretaries, Advisers Profiled 
BR 1208133493 Brussels LE SOIR in French 12 Aug 93 
pd 


[Article by Christian Laporte: “Albert Il Retains Bau- 
dowin'’s Advisers—Continuity Also Assured at Head of 
Royal Houschoids—Picture Not Yet Complete”} 


[Text] Albert I] has “reemployed™ his brother's [King 
Baudouin] “eminences grises.”” This means that the same 
four people will be heading the grand marshalship, the 
king's cabiret, the military household, and the civil list 


However, this does not mean that every dignitary will 
remain in the posi'ron that they currently occupy. For 
cxample, it has been revealed that carly next year Jan 
Grauls, a 45-year-old diplomat (not to be mistaken for 
the m:n who was mac. secretary of the Council of 
Ministers), will replace Jan Willems 


Throughout the reign of Baudouin, well-informed observers 
had ofien said that it was not the “entourage” that sup- 
poi ted the king, but vice versa. Thes should be no different 
with Albert II, but the various people in charge can none- 
theless play a mayor “informing” role by virtue of their 
contacts with the world “beyond the palace gates.” 
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So, who are the king's men’ Mostly diplomats and 
military men who also have sound capernence in civilian 
society 


Grand Marshalship 


Gerard Jacgues. grand marshai of the court, 1s one of the 
highest-ranking advisers. Born in Rocsclare. he obtained 
a degree in administrative and political sciences. He 
began his carecr im Afrmc as a drsinct administrator 
Later. he occupied vano. _osts in Zambia, France, and 
the United States. As ambassador picnipotcniiary since 
1978, he filled the highest posts mm South Korea, South 
Afnca. and Israci. He belongs t» the freethinking philo- 
sophical movement 


The Cabinet 


Jacques van Yperscic de Strshou. head of the cabinet. 1s 
both a specialist in monctary cconomucs and 2 familar 
figure in the highes. political circles. Havirg gained a 
degree in law and economics from the KUL [Flemish 
Catholic Universny of Leuven] and UCL [Walloon 
Catholic University of Louvain), he continued his 
studies at Yale. After a stint at the IMF. which took him 
to Indonesia, he worked for the financial administration. 
then for the OECD. However. since September 1978 he 
has unmersed h-mself in Belgian political life, heading 
the cabinets of several ministers, including Leo Tinde- 
mans and Wilfried Martens [both former prime minis- 
ters}. Consequently he became familiar with the inner 
circle of polriscians and their ways 


Yesterday 1 was announced that the CVP [Flemish 
Christian People’s Party) diplomat Jan Grauls will be the 
next deputy head of the king's cabinet. However. he will 
only take up the position next January. The 45-year-old 
diplomat from Leuven will take over from Jan ““illems. 
who has been appointed ambassador to the Net rlands 
The maim posts occupied by Jan Grauls hay. cen in 
Bonn, Tunis. London, and the EC. He is _—srrently 
minister-counselor at the Belgian Embassy Wash- 
ington. The deputy head of ca*unect will also fill ‘he post 
of diplomatic adviser to Prince Philippe 


The Military How «sold 


The head of the military houschold, Licutenant General 
Guido Mertens, a civil engineer trained at the Royal 
Military Academy, continued his training belore 
becoming an imstructor in Germany and the United 
States 


Having been designated the official representative of 
Prince Philippe om 1981, thes arde-de-camp of the king 
then headed the computer and tclecommunications sec- 
tion in the staff headquarters of the land forces. He not 
only provides a link with the Army and national defense, 
but 1s also a well-informed expert on scientific and 
research matters 











The Civil List 

Since | February 1992. Aw Force Colonel Vincent 
Pardocn has been the new admuinisiraior of 
replacing Victor Wils. Although publicly regarded as a 
less prominent position than his three colleagues. i 1s 
ncmetheiess an important post. for hx 
“budget minister” for the king's household 
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Netherlands 


Restructuring Burdens Fokker’s Semiannual 
Results 

BR1I2O08133893 Amsterdam DE LOLASARANT in 
Dutch 11 Aue 93 p 2 


Unatinibuted artucle: “Fokker Sees Losses Ruse ta 27 
| 


Milhon Guslders”] 


[Teat] Fokker 1s beginning to profit from a cautious 
upturn 1 the aviation market. i uthermorc. thanks to 
the investment by Crermany's DASA [Deutsche Acro 
space}. the company has managed to bring down its 
interest burden. Nevertheless. over the first six months 


of 1993. Fokacr—which has been Si-percen!t owned by 
DASA since Apni—suffered a loss totaling > mlivon 
guilders. That comes as no surprise, for current 


re. tructuring 1s costing them 90 million gusicers. By the 
end of the sear. 1.400 Fokker workers will be d:«missed 


During the first few months of this year. the Dutch 
manufacturer sold virtually no aircraft. However, during 
the summer months Fokker revealed a string of orders 
for the Fokker-100 and Fokker-S0. thereby dramatically 
reducing, the number of unsold aircraft at Woensdrecht 
airpo7(. According to spokesman 4. van Veen. there had 
been some 36 Fokke-! 00's at Woensdrecht. No buyer or 
lessee had been four . for mot of “hem. “but now homes 


have been found fo: all but five cr sis of those aircraft. If 
things continuc like thes 
within a couple of weeks 


we will gct rd of them all 
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The interest charges during the first six montis of 1993 
were considerably higher than those incurred during 
1992 However, had ut not been for the invesinicni by 
DASA. they would have beer much higher sull The 
Geiman capital enabled cheayr loans to be secured 
Partly because of thes, Fokker can capect its losses this 
year to amount to !$0 million guilders 


Fokker s sales for the first six months of 1993 dropped 
by & percent to roughly 1.7 bilhon guilders. The manu- 
facturer has drastically cul ts production, and no longer 
builds aircraft to have im stock. The new Fokker-70. for 
whoch the first. Indonesian buyers were announced al the 
Paris air show, was built on the production line of its 
“tg brother.” the Fokker-100 


The loss of 127 millon guilders follows the marg:nal 
profit of $.9 milhon for the first half of 1992. Profits of 
20 million guilders were achieved for 1992 as a whole 
The operating result before payment of interest chargcs 
dropped from 62.8 million for the first si. mombs of 
i992 to $8.1 milhon guilders. Fokker and us Ceiman 
parent company DASA are hoping to make a p: ofit again 
meat year when the restructuring program—involving a 
total of 2.100 job losses—hk ss been compicted 


Fokker’s bulance sheet has improved dramatically since 
the takeover by DASA. Deutsche Acrospace. a branch of 
the industrial conglomerate Daimler Benz. invested 39° 
mi'hon guilders im new Fokker shares and in the pur- 
chase of shares held by the Netherlands Government 
Morcover, a long-term subordinated loan of 180 million 
guilders was secured. guaranteed by the Dutch state 


The financial position has been additionally sirength- 
ened by the issue of 334 millon guilders in convertible 
bonds. Fifty-one percent of these were purchased by 
Fokker Holding. through which DASA 15 the majority 
shareholder. The Netherlands Government sul! holds a 
22-percent stake in Fokker folding. Under the agree- 
ment, DASA will acquire this shareholding over a three- 
year penod 


According to Fokker. desy 4c the low interest rate of 4 
percent, the 164 million guilders put up fo open sale 
were oversubscribed twice over 
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12 August 1993 UNITED KINGDOM 
Hurd Discusses Possible Air Strikes on Bosnia continuing the airlift, for example, on which Sarajevo 


L.D0908 160693 London BBC Television Network in 
English 1200 GMT 9 Aug 93 


[Interview with Foreign Secretary Douglas Hurd by 
Edward Stourton in London—live] 


[Excerpt] [passage omitted] [Stourton] Turning to the 
question of air stnkes and the NATO meeting this 
afternoon, are you satisfied that if some kind of an 
operation is agreed upon that there will be a clear 
objective on what it 1s intended to achieve? 


{Hurd} There must be. I thought that what Mark Lacey 
reported just now was entirely accurate. NATO and the 
UN have to work together on this. What | hope will 
emerge from the Brussels meeting this afternoon is an 
agreement on how they do it. They have to work 
together. Air strikes can be useful to protect our own 
forces, possibly also to stop, say, the Serbs or indeed 
anybody else screwing up the negotiations, strangling 
Sarajevo in the case of the Serbs. But it has to be related 
to what is going on on the ground. It has to be related to 


depends. It has to be related to the security for our own 
troops, British troops, French troops, the troops who are 
actually there on the ground helping to keep people alive. 
These things cannot be treated in separate cubicles. 


[Stourton] But for all those issues that you have just 
mentioned, you have always been rather reluctant to see 
air strikes. Do you fee! you have been bludgeoned into 
this by the Americans? 


[Hurd] Well, there is no magic in it. In fact, it was in 
early May that we, the British, first suggested that air 
strikes might play a part at a time when the Americans 
were mainly interested in lifting the arms embargo. So, 
we have been studying this and indeed been prepared to 
think about it and accept it for a long time now. But it 
does have to be related to what 1s actually happening on 
the ground, otherwise it is ludicrous. But maybe if a form 
of operations can be worked out today, there are circum- 
stances in which that could be useful and indeed neces- 
sary in the task of getting a peace agreement. 
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a Lifts 15-Year Ban on Bilateral Aid to 
u 


LD1108210193 Montreal Radio Canada International 
in English 2030 GMT 11 Aug 93 


[Text] The Canadian Government has lifted a 15- 
year-old ban on bilateral aid to Cuba. The External 
Affairs Department conveyed the message to Cuban 
authorities several days ago, although no public 
announcement of it was made in Canada. The move 
follows an appeal from the government of Fidel Castro 
for humanitarian relief. There have been increasing 
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reports of food shortages and economic hardship 
throughout the Canbbean island. 


Canada is planning initially to send $1 million in food 
aid to Cuba, although details are still being worked out. 
Canada canceled assistance to Cuba in 1978, citing 
Cuba's aggressive military involvement in Angola. 
Cuba's economic situation has worsened drastically 
since the collapse of the Soviet Union, formerly its main 
supporter. Also, Cuba’s sugar crop 1s the worst in 30 
years because of poor weather and broken-down 
machinery. 
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Croatian Foreign Minister Visits Bavarian 
Officials 


LD1108184593 Zagreb Radio Croatia Network in 
Serbo-Croatian 1700 GMT 11 Aug 93 


[Text] During a one-day visit to Munich today, Dr. Mate 
Granic, Croatian deputy prime minister and foreign 
minister, and his associates met with Bavarian Minister 
President Dr. Edmund Stoiber; Hans Spitzner, the 
Bavarian state secretary for the economy; and Dr. Erwin 
Huber, secretary general of the Chnstian Social Union, . 


During the talks with Dr. Stoiber, special emphasis was 
laid on Bavaria’s important role in the process of 
Croatia’s recognition and the extensive aid Pavaria 
made available to Croatia during the homeland war. 
Minister Granic gave the Bavarian minister president a 
detailed account of the current situation in Croatia and, 
especially, Bosnia-Herzegovina. 


Dr. Stoiber expressed particular interest in cooperation 
between the Muslims and the Croats in Bosnia- 
Herzegovina because, he stressed, Croatia is unfortu- 
nately being described as the aggressor by some of the 
media. The great importance of, and possibilities for, 
economic cooperation were also pointed to in the talks. 


In their talks with the Croatian delegation, Spitzner and 
his associates stressed Bavaria’s belief that, together with 
Slovenia and Hungary, Croatia is the most interesting 
country for future cooperation in central and eastern 
Europe. Minister Granic informed Dr. Huber about the 
preparation of a new program and statute of the Croatian 
Democratic Union and expressed readiness for inter- 
party cooperation. 


Dr. Granic and his associates visited the Croatian Con- 
sulate General in Munich, and Dr. Granic granted sev- 
eral interviews to Bavarian and German papers. 


NATO Force Seen Affecting Bosnian Outcome 


AU1108153193 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Aug 93 p 4 


(Editorial by Josef Joffe: “When Diplomats Fail”] 


[Text] It is not excessive cynicism to describe the West's 
not-so-secret Bosnian policy with the motto “Catch the 
Victim!” With the exception of Bonn and Washington, 
which are not steering a clear counter-course, the main 
NATO powers are trying, step by step, to pass the buck 
onto the hard-pressed Bosnian leader, Izetbegovic. They 
say that he as the spokesman for the maltreated Muslims 
who have fallen victim to “ethnic cleansing” ‘+s pre- 
venting peace by his dogged resistance to partition. What 
is even worse is this: They say that the mere threat of 
bombing has enhanced his illusions and increased his 
stubbornness. “Air raids will not save the Muslims,” said 
a participant in the Geneva peace conference. “They 
must speak or dic.” 


GERMANY il 


They secretly think, “Why don't they finally capitu- 
late...”’, and that is also what the West thought in Munich 
in 1938 when the Czechs defended themselves desper- 
ately but in vain against the annexation by Nazi Ger- 
many. Granted, appeasement is not always the crux of 
every realpolitik. In Munich, partition was only the 
beginning of annexation; in Sarajevo, the West could 
reap the same rotting fruit of “realism.” Once the 
Muslims have been pushed back to the reservations that 
are intended for them, and once the West tacitly 
approves the Serbian (and Croat) conquests, two conse- 
quences are at least as likely as peace at almost any price. 


First, there would be no reason for the conquerors, who 
have thereby been confirmed, to lay down their arms— 
on the contrary. They would have learned that the 
international community finally joins the stronger bat- 
talions and surreptitiously casts off its solemn oaths (no 
tripartition). So why not do the whole job and remove 
the Muslim reservations as well in a second effort? 
Second, while the world, mesmerized, stares at the 
Serbian conquerors, the Croatians—these clean Catholic 
Hapsburg people—busily readjust Bosnian territory. 
Once both have swallowed the Bosnian prey, they will 
not waste much time on digesting 11. Croats and Serbs 
have many open accounts to settle, and once the Bosnian 
buffer is gone, they will attack each other. The surrender 
of the Bosnians is not a formula for peace. 


Clinton and Christopher have apparently seen this better 
than the Europeans—for the time being, at least. Since 
early July, they have tried once again (more credibly this 
time) to get the allies to accept a military option. They 
were successful following an angry internal dispute 
within NATO. However, it is not certain whether this 
decision has caused Milosevic, Karadzic, and Mladic 
sleepless nights. They are excellently informed about the 
fierce resistance of the Canadians, French, British, and 
Danes, and they have of course noted the shaky compro- 
mise, namely, that air raids must first be ordered by UN 
Secretary-General Butrus-Ghali. However, Butrus-Ghali 
will not wish to stab Lord Owen in the back, and will 
have to ask the Russians and Chinese too, who are not in 
the mood for dropping bombs. 


The arguments against bombs are known, this newspaper 
has mentioned them often enough. However, we have 
long realized with bitterness that the kid gloves of 
diplomacy achieve very little, unless they are assisted by 
the mailed fist of military might. Karadzic has shown or 
at least pretended insight only twice—early in May 
(when he accepted the Vance-Owen peace plan) and 
early in August (when he said he was ready to withdraw 
some of his troops from Sarajevo), when the United 
States threatened they would attack with bombs. How- 
ever, no sooner was the pressure gone than the offensive 
started again. It will hardly be different this time, when 
the West backs out once again. 


Bombs cannot win wars; that is correct. But they can 
send a signal and can increase the costs to the aggressor 
and they can have a sobering effect on him. Moreover. 
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the tactical situation for the West has improved. The 
point no longer is to find individual mortars under 
leaves, but to hit heavy equipment in exposed posi- 
tions. The point above all is to take away from the 
Serbs the carte blanche that they have used with 
impunity for so long. The Serbs’ sleek maneuvering in 
May and August has shown that they may be crazy, but 
they are not stupid: they know very well how to 
calculate costs and risks. 


Will they attack the blue helmets? The UN troops would 
have to be regrouped and go into a defensive position; 
this alone would be a signal of high politica! significance. 
Then the Serbian leaders woud have to consider care- 
fully whether they want to get into trouble with big 
powers like Britain and France, or even the United 
States, whose war potential is a bit larger than that of the 
weak Muslims. Bosnia is not Lebanon, where the 
regional powers, Syria and Iran, were behind the aggres- 
sive guerrillas. Basically, the point is not naked force, but 
a redefinition of the Serbian-Croatian calculation, so as 
to give policy a chance again. Pure dipiomacy has 
achieved nothing in two years; it has only played into the 
conquerors’ hands. 


Daily Analyzes NATO Decision on Bosnia 
AU 1108121893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Aug 93 p 2 


[Article by Karl Feldmeyer: “Many Imponderable Fac- 
tors Prior to the First Mission—Confusing Decision 
Structures Instead of Determination™] 


[Text] Bonn, 10 August—NATO is basically ready to 
attack Serbian positions in Bosnia with its air force, to 
the extent that this is necessary to support humani- 
tarian measures, and “if the situation requires such a 
step.” NATO makes it a condition that the United 
Nations requests such a mission and the UN secretary 
general expressly authorizes NATO's first mission. This 
is the essence of the decision that the NATO Council 
made in Brussels on 9 August following a meeting of 
several hours. 


This 1s the first time that NATO has published the full 
text of a decision made by the council. It consists of two 
parts. The first one deals with what the council heard in 
the meeting, and the second contains its decisions. Both 
parts show that the NATO Council currently does not 
consider the situation of the people in Bosnia accept- 
able and has the intention of takingaction against those 
who are responsible for it. However, the air missions 
considered by NATO are confined to supporting 
humanitarian measures. The NATO Council expressly 
states that, by such missions, NATO does not intend to 
intervene in the armed conflict. Any possible missions 
will only be carried out “under the authority” of the 
UN Security Council. The document mentions, as an 
additional condition, that the security of the UN staff 
and the relief organizations working in Bosnia must be 
taken into account. 
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The NATO Council has authorized the options for 
military intervention from the air that were approved by 
the NATO Military Committee on 8 August and sub- 
mitted to the Council. The NATO Council stated that 1 
iS prepared to act in cooperation with the United 
Nations “when and if the situation requires this.” In this 
case, the alliance is prepared to decide on air force 
missions within a very short time. To clarify this, the 
NATO Council must meet a second time. The document 
also makes it clear who is authorized to demand that the 
NATO Council be convened for this purpose. They are 
the 16 NATO states, the Supreme Allied Commander 
Europe (SACEUR), and the United Nations. If the 
NATO Council at the meeting unanimously agrees on 
such a mission, the UN secretary general must give his 
express authorization before such a first mission can take 
place. For any follow-up missions, the NATO secretary 
general [as published] does not have to give his approval. 


However, the NATO Council paper does not say that 
NATO has decided to carry out air raids against the 
Serbs in Bosnia, as has been insinuated by media head- 
lines in recert days. If this were the case, one could hope 
for a change of the war in the former Yugoslavia. At 
least, the Western alliance’s coherence and capacity to 
act would be restored. However, there is no reason for us 
to harbor such high hopes. Looking at the text of the 
document more closely, we see that, as is so often the 
case, the devil is hidden in the details. To begin with, 
there is the statement that a possible mission of NATO 
as a military power against the Serbian aggressors is 
limited to the purpose of supporting humanitarian mea- 
sures, and the statement that this must not be interpreted 
as intervention in the military conflict. But in view of the 
bloody present, how does one want to keep that apart? 
The statement saying that the security of the UN staff 
and the members of relief organizations will be taken 
into account in connection with a decision On a mission, 
can also have an obstructive effect. For the Serbs, this 
formulation could be a reason to jeopardize the security 
of such persons in time, in order to prevent an air raid. 


Other problems are hidden in the procedural regulations 
of the decision. They include the fact that the decision to 
act has virtually been postponed to another NATO 
Council meeting. Such a meeting must, however, first be 
convened by a member state. the United Nations, or 
SACEUR, “if the situation requires this.” This is a 
matter of discretion that brings anyone who answers it in 
the affirmative into a precarious situation. The danger of 
failure is great because the NATO Council must vote 
unanimously—and so far, Britain, France, Greece, and 
other NATO members have been opposed to armed 
forces’ misstons. 


But even if a decision were made unanimously, this would 
not mean that the mission is carried out, because it would 
first have to be authorized by the UN secretary general. 
Even if Butrus-Ghali agreed, it could be reyected by the 
UN Security Council. To achieve this. the UN Security 
Council members, Britain and France, would not even 
have to expose themselves, and Russia could also reject 
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such a mission. When the NATO Council discussed the 
U_S. initiative for air raids on 2 August for the first time, 
the reaction from Moscow was negative. Russia could see 
itself supported by a secret but clear encouragement from 
Paris and London. In fact, Russian Foreign Minister 
Kozyrev has already announced that he intends to prevent 
NATO aur raids against Serbian positions. A spokesman 
for the Russian Foreign Ministry said in Moscow on 10 
August that the events of the past days have shown that 
the situation has escalated considerably: “It 1s now umpor- 
tant to prevent uncontrolled operations in Bosnia that 
could cause violent acts.” 


All this shows that there are many imponderabie factors 
between the NATO Council decision and a first attack 
against Serbian troops—and resolute action would be quite 
surprising. NATO Secretary General Manfred Woerner 
could obtain initial information on how things will continue 
when he briefs UN Secretary-General Butrus-Ghali on the 
NATO Council decision, as he has been instructed to do. 
Butrus-Ghali can take note of the information silently. Bui 
he can also confirm the receipt of the letter and comment on 
it more or less clearly. If he said that the UN holds the view 
that there is no need for NATO to give military assistance in 
the foreseeable future, the NATO Council decision would be 
virtually irrelevant. 


Editorial Views NATO Decision on Bosnia 


AU 1108153293 Duesseldorf HANDELSBLATT in 
German 11 Aug 93 p 2 


[Editorial by Ewald Stein: “The Second Offer™] 


[Text] NATO's decision to offer the services of its Air Force 
to the United Nations in the Balkans conflict is nothing 
new. A similar offer was submitted as early as the beginning 
of Apni. The implementation of the no-fly zone over 
Bosnia-Herzegovina was involved at the time. UN Secretary 
General Butrus Butrus-Ghali accepted it on condition that 
attacks on ground targets be strictly avoided. 


Yet this is precisely the point of the new NATO decision. 
One possible operation includes air strikes against Serbian 
positions and infrastructure if Bosnian Serb troops continue 
to violate cease-fire agreements, continue the siege of Sara- 
jevo, continue their atrocities against the Muslims, or 
endanger the lives of the blue berets on humanitarian 
missions. In fact, the NATO ambassadors spoke only of 
immediate preparations for tougher measures. Yet the fact 
that the Allies’ military leadership has been ordered to draft 
various scenarios suggests specific action. 


NATO wants to leave operational decisions up to the 
UN secretary general, and with good reason. After all, 
when a mission without UN backing was discussed in 
Washington recently, Butrus Butrus-Ghali reacted 
sharply to such an idea and even used the term murder in 
his rejection of any unauthorized mission. U.S. strate- 
gists have meanwhile learned that their partners would 
never have endorsed the option that was finally adopted 
without recognizing UN primacy. 
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International reaction to the NATO decision was largely 
skeptical. Butrus Butrus-Ghal: has to take thal into 
consideration. Afier all, the question as to whether such 
a mussion is militarily useful or not is not the only 
concern, more fundamental things are involved. No 
organization—not even if it possesses the necessary 
mechanisms, as NATO admittedly does—can ignore the 
community of nations. If the United Nations accepts 
faits accomplis, it will lose its independence and neu- 
trality. Yet these two qualities are prerequisites for the 
actual task of safeguarding peace. 


One could certainly argue that the mere threat formu- 
lated in Brussles may impress the Serbs, which makes 11 
useful. On the other hand, one does not need that much 
imagination to picture what would happen it the threat 
were realized. A short-term military success would cer- 
tainly be achieved. The modern weapce’ -f the Air 
Force alone guarantee that. But what woul: :he next 
step? How should victory be preserved? Through the 
deployment of tens of thousands of soldiers on the 
ground? Such a mission would have to be unlimited and 
might last for years, as experience in other parts of the 
world has shown. In addition, there would be no guar- 
antee that the problem can be settled in this way. The 
Balkans conflict cannot be resolved on a permanent basis 
through military intervention—neither on the ground 
nor in the air. 


Possible Air Strikes Against Serbs Viewed 


AU 1208103693 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 11 Aug 93 p 3 


{Commentary by Jochen Siemens: “Bosnia and NATO™} 


[Text] The mistakes and omissions of Western policies 
in the former Yugoslavia are mercilessly taking their toll. 
The chances—however small they may have been—to 
help the Serbs, Croats, and Muslims, whose relationships 
are characterized by hostility and hatred, by diplomatic 
means to live peacefully side by side have been wasted or 
missed. The cynical but logical policy allowing the war in 
Bosnia to burn like a forest fire that could be extin- 
guished but that could be rekindled by a spark 1s unac- 
ceptable. As long as human feelings still exist, one cannot 
watch passively how people are being massacred and 
human rights are being trampled. Those who do so 
become guilty. 


Yet a military intervention in the civil war in the Balkans 
would also entail guilt. Since we are nearing this point as 
a result of the merciless logic of past omissions, and since 
Germany will be involved, regardless of whether combat 
aircraft of the Bundeswehr will participate or not, it must 
become clear what we are facing and whether there 1s a 
lesser evil. 














14 GERMANY 


The reasons for the postponement of decisions or for 
quieting the collective consciousness through humani- 
tarian operations are legion. The main reason ts insecu- 
rity as to what political solution might justify a military 
intervention in the Balkans. Not only 1s, for the first time 
since the time of Clausewitz is a war being considered 
useful—if one can speak of usefulness at all—if it makes 
possible a solid political, that is, peaceful solution. 


Moreover, there is not only one aggressor but three, and 
one can hold endless discussions about who forced 
whom to carry out hostilities at what time. One thing is 
certain: The Serbs in Bosnia, supported by Milosevic’s 
state, are purposefully—while occasionally batting an 
eyelid—trying to establish a greater Serbian state. To 
achieve that, they are ruthlessly using all the weapons 
that are at their disposal. They do not shy away from 
mass murder and mass deportation. They are the main 
aggressors. It is completely wrong to feel any kind of 
sympathy for them just because they fought an antifas- 
crst battle against Hitler's henchmen and soldiers 50 
years ago. 


Yet should NATO, after the Serbs, bomb the Croatians, 
under UN auspices if the Croatians should try to take 
advantage of the Western intervention? Mr. Tudjman’s 
regime is not trustworthy at all. It 1s absolutely necessary 
to make it clear that Western attacks on Serbs are no 
mark of confidence in Croatia. 


The Muslims, too, who were first forced to fight in the 
war, are anything but innocent. Arming them would only 
mean increasing the bloodshed. 


Thus, the options of the United Nations have shrunken 
to air strikes against Serbian positions, whose effective- 
ness 1s doubtful. At worst, the strikes might be the 
beginning of a spiral of escalation that might end in a 
ground war with NATO troops. At best, they can support 
the negotiation results in Geneva, leading to the division 
of Bosnia-Herzegovina into three parts, with all the 
uncertainties concerning viability, border guarantees, 
and, above all, neighborly relations. This might be a UN 
mandate with a lengthy and difficult search for peace 
and forgetfulness. Thus, the preconditions for ordering 
air strikes that might also endanger blue helmets are 
extremely modest. In this respect, it is imperative to 
firmly involve Russia in this unattractive decision. 


We are talking about a decision by the United Nations, 
implemented by NATO of which Germany is a member. 
The alternative to this decision, that is to watch passively, is 
unacceptable, and the possible consequence of the deci- 
sion—an intervention of ground troops—cannot be imple- 
mented yet. The decision is based on the hope that the Serbs 
will finally realize that military aggression will no longer be 
tolerated. This is not very much, but the only move that is 
left because of the lack of an alternative. 


At the same time, NATO should be asked a few ques- 
tions: Was the offer to the United Nations to carry out a 
military strike submitted in an effort to make a virtue of 
necessity? Is it a way out of the crisis of confidence of a 
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defense collective that no longer faces a describable 
threat? Is it the reply to the thesis recently formulated in 
a study of the Rand Corporation: “Out of area or out of 
business”? This shadow that burdens the NATO deci- 
sion can only be removed politically if NATO turns 
swiftly from a North Atlantic defense alliance into a 
North Amencan-European security alliance—an alliance 
resulting from the certainty that there will be no security 
and stability in Western Europe and North America as 
long as thinking in ethnic terms and religious intolerance 
prevail in Eastern and southeastern Europe. The demo- 
cratic stability of Germany in NATO, as well as that of 
Greece, Portugal. or Spain. proves that a policy that ts 
open toward the east offers the opportunity of not having 
to order air strikes because of a lack of alternatives. 


Pressure Increasing for Hermes Loans to Russia 


AU 1208111093 Berlin DIE WELT in German 
10 Aug 93 pill 


(“HH™ report: “Eastern Germany Exerts Pressure for 
Hermes”’] 


[Text] Bonn—Only if Moscow pays overdue interest of 
about half a billion German marks [DM] by the end of 
September is Bonn willing to grant Hermes guarantees 
for further loans to Russia from the DM4-billion credit 
line. However, the credit line is already been about 
90-percent used up. This credit line also “serves” other 
CIS members, which benefit from the current 
“breather”—in Bonn the term freezing of guarantees is 
avoided. 


Even more decisive, from the viewpoint of the east 
German companies in particular, which are strongly 
dependent on business with Russia, is the question of 
further guarantees as of 1994. This question will be 
clarified only after the end of September. In addition to 
the payment of interest, it is important whether the IMF 
grants the planned support loan. At the moment, the 
conclusion of this loan is doubtful. Furthermore, it is 
important whether the German-Russian agreement on 
rescheduling the debts, which is now due after the first 
multilateral rescheduling operation in the Paris Club at 
the beginning of April, will be concluded in time. In any 
event, the credit line will be less than DM4 billion. If the 
bilateral rescheduling agreement is concluded in time, 
that is, by October/November, about DM3 billion of 
compensation could be paid to German creditors in 
1993. By mid-1993 DM1.9 billion had already been 
paid. An estimated DMS.3 billion is available for guar- 
antees in the 1993 budget. 


The DM4-billion credit line benefits almost exclusively 
experts in east German companies (with a maximum of 20 
percent of west German shares in the deliveries). In view of 
the employment situation in the new laender, there ts 
increasing domestic policy pressure to continue granting 
guarantees regardless of Moscow's payment ethics. 
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The DM4-billion credit line does not apply to the financing 
of projects guaranteed by export revenues and to barter 
deals (if, for instance, the loan for the delivery of a truck 
factory is “paid” for with oil deliveries later on). Project 
financing is possible also for west German companie: 
barter deals only for cast German companies. 


BND Assesses Situation in Areas of Crisis 
AU 1208113193 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Aug 93 p 1 


[“eli” report: “Situation in Crisis Areas Getting Increas- 
ingly Dangerous”] 


[Text] Bonn—The developments in the world’s crisis 
areas are getting increasingly dangerous in the view of 
the Federal Intelligence Service (BND). BND Vice Pres- 
ident Paul Muenstermann said that, particularly in the 
Third World, the readiness for conflict is growing. In 
addition, the states are acquiring increasingly modern 
weapons. 


In the view of the BND, the crisis regions are, in 
particu'ar, the area of the former Soviet Union, the 
Balkans, the Near and Middle East, India, Pakistan, 
North Korea, Cambodia, North Africa, as well as South 
Africa, Angola, Nigeria, Mozambique, and Zaire. Muen- 
stermann said that, in these regions, there are about | 1 
million active soldiers in arms at the moment. They have 
about | 50,000 combat tanks or armored vehicles, 20,000 
combat planes or helicopters, and 3,000 warships or 
submarines. 


The BND vice president warned, in particular, against 
excessive armament in these states. Muenstermann said 
that more than a few countries are capable of producing 
state-of-the-art conventional weapons on their own. In 
addition, conventional weapons system are sold in the 
former Soviet Union, for instance, in order to get foreign 
currency. 


In the Third World, also, the interest in modern arms 
technology, is rapidly growing. Some states are trying to 
get access to satellite-supported navigation systems. 
With this, missiles or cruise missiles could be controlled 
“relatively cheaply.” In addition, there is a demand for 
civilian space technology, which would then be used 
militarily. This would be a way to increase the range and 
precision of missiles. 


Muenstermann said that, according to findings by the 
BND, since the Balkan war at the latest, in the centers 
of power in totalitarian regimes it is attentively noted 
that “successful military actions can certainly pay off 
in political terms.” The “logic of war” has “regained its 
position.” 
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Kohi: ‘No Party Policy Deals’ With Stasi Fi!rs 
AU1208110293 Munich SUEDDEUTSCHE ZE!i UNG 
in German 11 Aug 93 p 1 


[“deu” report: “Kohl: No Political Deals With the 
Files™] 

[Text] Bonn—Chancellor Helmut Kohl, Christian Dem- 
ocratic Union [CDU], has given assurances that Stasi 
material about alleged west Germans who spied for the 
GDR will be “dealt with solely in accordance with the 
law.” For him it is “a matter of course that ; 0 party 
policy deals are made with these documents,” Kohl said 
in a statement released in Bonn on Tuesday [10 August}. 
The day beforehand Social Democratic Party [SPD] 
Chairman Rudolf Scharping had accused the govern- 
ment of “playing fast and loose party policy games” with 
the Stasi files. SPD Federal Executive Secretary Karl- 
heinz Blessing was not satisfied with Kohl's “grandilo- 
quent promise.” The chancellor's statement does not do 
away with the suspicion of deliberate indiscretions. The 
chancellor must visibly make sure that this stops. In 
contrast, Juergen Ruettgers, parliamentary executive 
secretary of the CDU/Christian Social Union [CSU], 
spoke of a “diversionary maneuver” by the SPD 
chairman. 


Apart from the SPD, Burkhard Hirsch, domestic policy 
spokesman of the Free Democratic Party [FDP] Bund- 
estag Group, also called on the prosecutor general's 
office and the Federal Office for the Protection of the 
Constitution [BfV] to reveal the source of the Stasi 
espionage fiies. Hirsch, who is also a member of the 
Bundestag Parliamentary Control Commission for the 
intelligence services (PKK), said on Saarland radio that 
this body must be told “where the source is.” He 
considers it not very likely that the files came from 
Moscow, if they came from U.S. sources, this might “be 
a serious strain on relations.” He said it 1s “strange” that 
only information detrimental to the SPD and the FDP 
was leaked to the public, even though the CDU/CSU is 
also affected by cases of espionage. The FDP politician 
repeated a warning to Bernd Schmidbauer, coordiator 
of the intelligence services in the chancellor's office, and 
to BfV president Eckart Werthebach, even though he 
does not believe that the two were involved in the 
leaking of information. Both know that they risk their 
jobs “if something happens.” Hirsch stressed: “We told 
both of them: If you are involved, you will have to go.” 


There are two so far unconfirmed theories about the 
origin of the Stasi files, which incriminate up to 2,000 
west German citizens, according to Schmidbauer. At 
first, it was said that they were copies of Stasi files from 
Moscow. According to the latest reports, they are in the 
possession of the U.S. intelligence service, CIA, which 
reportedly bought them from a KGB officer in East 
Berlin. In an interview with STERN, Vyacheslav Trub- 
nikov, deputy head of the Russian Foreign Intelligence 
Service, reyected the suspicion that his service had deliv- 
ered the highly sensitive material to Bonn as a “gross 
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lie.” Moscow has issued a warning to Bonn regarding 
negative consequences for future cooperation. “We 
hope, Mr. Schmidbauer has understood it,” Trubnikov 
said. According to information obtained by SUED- 
DEUTSCHE ZEITUNG, the reportedly 2,000 files on 
spies mentioned so far are only 2,000 clues involving a 
far lower number of persons. A part of the files now 
being used to uncover spies are actually in the possession 
of the CIA, according to this information. 


The quarrel between Joachim Gauck, federal commis- 
sioner for Stasi Files, and the BfV continues. On 
Tuesday Gauck’s office contradicted the statement by 
government spokesman Norbert Schaefer, who had said 
that Gauck approved the decision to have the files 
remain at the BfV. Gauck still insists on seeing the files, 
a spokesman of Gauck’s office said. He wants to check 
whether the files should be in his custody. During a first 
discussion last week Gauck and the BfV president only 


“exchanged their legal positions.” 


Commenury Views Controversy Over Stasi Files 
AU 1208110493 Munich SUEDDEUTSCHE ZEITUNG 
in German |1 Aug 93 p 4 


[“mes” commentary: “In the Morass of Secret Files”) 


[Text] The material referring to the work of the former 
GDR State Security Service will be dealt with exclusively 
in accordance with the law. This is what Helmut Kohl 
told the nation from his vacation resort on Tuesday [10 
August], Thus, we can feel reassured, particularly since 
the chancellor added that for him it is a matter of course 
that moe party policy deals will be made with these 
docwne=*s. Therefore, it was mere coincidence that, at 
the begirsing, 11 was the names of well-known Social 
Democrats and Liberals that leaked to the public as 
suspects from the sources the Federal Office for the 
Protection of the Constitution [BfV] is now dealing with. 


I have nothing against publication and nothing against 
reporters who publicize what is going on behind the 
scenes. However, the question whether it 1s correct that 
“politics” (for instance in the case of Karl Wienand, 
who has meanwhile been exonerated) tried to influence 
investigating authorities or that there are deliberate 
indiscretions with certain names is another matter 
altogether. In Bonn a lot 1s being said in secrecy and 
passed on—and this also applies to the current matter. 
However, no specific names are mentioned because it is 
impossible to prove anything like that. Regarding the 
files, 1t seems to be relatively clear now that they were 
acquired by the CIA immediately after the fall of the 
Wall, probably bought from well chosen Stasi people. 
Now, three years later, the Germans are gratiously 
permitted to see the files. 


So much for dealing with the inter-German espionage 
past “in accordance with the law.” The high-level dis- 
cussion between Kohli and Scharping will not change 
anything, either. 
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Schoenhuber Criticizes Political Opponents 
AU 1208094693 Bonn DER REPUBLIKANER in 
German Aug 93 pp 1-2 


[Article by Republikaner Chairman Franz Schoenhuber. 
“Resista ce Is a Civic Duty, Defensive Weapon: The 
Ballot Paper!”] 


[Text] Questions addressed to me, questions that have to 
be answered. Tenor: What induces Birzele, blood-red 
Social Democratic Party of Germany [SPD] interior 
minister of Baden-Wuerttemberg. or Dr. Stoiber. black- 
brown Christian Social Union [CSU] minister president 
of Bavaria, to persecute us as the National Sociaiists 
once persecuted their democratic opponents? The 
answer is simple: These gentlemen—Schnoor from the 
SPD and Bluem from the Christian Democratic Union 
[COU] are joining them—only know one objective, the 
p..servation of power. They stop at nothing. They start 
where they believe that they can hit our friends most 
effectively, that is, they threaten to destroy their exist- 
ence. Roswin Finkenzeller from the FRANKFURTER 
ALLGEMEINE ZEITUNG, one of the best connoisseurs 
of Bavarian policies, once wrote along these lines: Since 
Dr. Stoiber knows how many efforts the Republikaner 
are making to prevent doubts about their loyalty to the 
constitution, the reproach of hostility toward the consti- 
tution affects and hurts them all the more. 


Their declared objective is to humiliate our adherents 
and to outlaw them. As everybody knows, one may also 
kill outlaws. Dr. Stoiber and Birzele behave like arm- 
chair culprits. They will have to put up with the fact that 
we will examine the spirit behind every attack on the 
Republikaner. 


Are We Fair Game? 


What are the deeper reasons for the established 
behavior? Let us take stock: At present, the FRG resem- 
bles a startled henhouse. All cackle and crow in confu- 
sion. The (brown) bear is loose! The hunt 1s in full swing. 
Those who want to suppress their bad conscience, their 
shady past are in front, followed by the fetishists in 
coping with the past. 


Why does the Bavarian minister president treat the egg 
that hit him during the opening of the Richard-Wagner 
Festival in Bayreuth, which was immediately dyed 
brown by the press, like a Pour-le-Merite Order that has 
just been awarded to him? This was supposed to create 
the impression in the press, with which he ingratiates 
himself, that he is a knight without fear or reproach 
against the brown danger. 


Where Are the Extremists? 


Why is the Bavarian minister president posing as the 
keeper of the seal of the constitution? Because he wants 
to make people forget that he himself wanted to break 
the constitution. 
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Why does he see radicals and extremists everywhere? 
Because he wants to make people forget that he himself 
wanted to cap their ideas by his warning against a 
“racially mixed society.” 


Why does he pretend to be, though unsuccessfully, so 
cosmopolitan and pseudoliberal? 


Because he wants to make people forget that he once 
supported unconditionally the macabre statement by 
Franz Josef Strauss that writers are rats and blowflies. 


Witchhunt 


Why is he trying to distinguish himself as a savings 
commissioner at the expense of civil servants and munic- 
ipal dignitaries? Because he wants to maki: people forget 
that he was driven free of charge in BMW cars as an 
amigo, together with his family and moral principles. 
And what about taxes? 


Why does he wear his traditional costume everywhere. 
which suits him like a knight's armor suits a pacifist? 


Because he wants to convey the impression of being close 
to the Bavarian people and he wants to conceal his 
almost neurotic bustling, which a “stalwart” Bavarian 
detests. 


Dr. Stoiber 1s a McCarthy in leather breeches. 


Struggle for Hereditary Farms 


Like master, like man! Bavarian Interior Minister Beck- 
stein, the knight of the rueful countenance, scolds judges 
in an unqualified manner only because the Bavarian 
Administrative Court did not want to be turned into the 
CSU's subsidiary organ. It continued to be committed to 
the law. 


Mr. Beckstein reproaches us for planning to sweep away 
the old parties. Dear Mr. Interior Minister, we need not 
sweep them away, they are sweeping themselves away. 
Greetings from Italy. But the CSU and the CDU can 
adopt one thing from their Italian sister party, the 
renunciation of the letter C for Christian. Kohl and 
Stoiber have nothing to do with Christianity. As far as 
hostility to the constitution 1s concerned: A party, whose 
leaders verbally express themselves like Dr. Stoiber or 
former CSU State Secretary Erich Riedl (he called for a 
city zone free from asylum-seekers) cr the CSU delegate 
who talked of a “bloody state,” meaning the FRG. 
should actually be watched by the Office for the Protec- 
tion of the Constitution. 


But the Stoibers and Becksteins can do what they want: 
the people have seen through them. They, like the 
representatives of other established parties, regard their 
mandates as hereditary farms. Those who question them 
are criminalized. The resistance to this 1s increasing. Dr. 
Stoiber, Mr. Birzele, why do you believe did a man who 
risked his life in the struggle against the brown state of 
injustice jon us some months ago? | am talking about 
Hans Hirzel, member of the “White Rose” and fellow 
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combatant of Hans and Sophie Scholl. Hirzel was sen- 
tenced to five years’ imprisonment. 


The fog 1s graduaily lifting over German policies, Dr. 
Stoiber already announced in BILD: He wants a grand 
coalition with the SPD: He 1s mght! Mr. Birzele, Mr. 
Schnoor, Mr. Bluem. and Dr. Stoiber himself indeed 
belong on the same government bench. They are a good 
team. 


By the way, Mr. Stoiber, we will not stop disturbing you 
at your political fancy-dress ball. The success hes in 
repetition and those who have the least to lose will be the 
sirongesi in the cad 


Richard, Who Copes With the Past 


Why. for example. does our President von Weizsaecker 
himself manage to conjure up Germany's past after two 
minutes at the latest. even during a speech about fishing? 
Because it 1s his fate that he will always have to cope with 
having a father who was sentenced as a war criminal in 
Nuremberg, at the expense of his motherland. He 1s 
dependent on the benevolence of the national and inter- 
national press. Anyone who deals less with the virtues of 
the German people, but all the more extensively with 
their mistakes 1s treated well there 


They Do Not Know What They Are Doing 


Why are real eye-witnesses of the war and postwar period 
hardly ever permitted to express themselves in the mass 
media, but all the more frequently people like Mr. 
Bluem. who know the war and postwar period from their 
romper-stage’? Because the world view given by the 
victors must not be changed. | witnessed how Franz 
Josef Strauss reacted when he heard what Bluem had 
said: “The concentration camps existed as long as the 
front held'” His reaction cannot be quoted. 


But next morning he dodged the announced “sharp” 
retort. Even Franz Josef Strauss. who was in reality 
cunctative, a hesitater, was always in the clutch of fear of 
the world press. However, in a personal talk with me, he 
took the view that this person with a finger in every 
media pie, Norbert Bluem. had no idea what he was 
talking about. What would have happened if the German 
soldiers had not fought with the courage of despair at the 
Eastern front” In that case, would the Russians not have 
stood at the Rhine and the number of raped German 
women been doubled” 


Mental Blinkers 


What is so fatal about our present situation is that there 
are meanwhile so many taboos that German histonans 
can only move with blinkers, not only through recent 
German history. If. however, someone breaks taboos 
without fear, lifelong stigmatization awaits him. The late 
historian Professor Diwald 1s an example 


Those who were destined to be “wanderers between two 
worlds” were not always able, ike student Wurche, the 
title character of the book by Waler Flex, to lay claim to 
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the sentence: “To mpen and to remain pure.” Those who 
were born later may find i easy to judge historical 
events, they were spared tests like those of the war 
generation or the present GDR generation. The conclu- 
sion drawn from findings and expernences continues to 
be important. 


Deo Not Let Yourselves Be Deceived! 


It took me some time to understand why the German 
right has always failed so far. It has failed because of its 
inner conflicts, its backward nostalgia, but above all its 
blind confidence. | have copies of letters from Waffen-SS 
General Felia Steiner to his former wartume comrades, in 
which he implores them, after a visit to Franz Josef 
Strauss, to trust him (that 1s, Strauss). Onginal quote 
from a letter of 2 October 1965 to his comrade, General 
Schocizke: “Go mght ahead and say that Strauss 1s 
known to the people as a champion for clarity and order. 
Strauss will certainly not let us down.” —Nothing doing’ 
Here 1s his reaction: According to DER SPIEGEL. 
Strauss said in Bad Reichenhall on 16 March 1970: “One 
has to use the national forces, however reactionary they 
may be. This 1s what de Gaulle did. Afterward i ts 
always possibie to clegantly put the skids under them. 
For one must not be oversensitive with auxiliary 


troops.” 


Apart from all the mendacity and meanness expressed by 
these words, the reference to de Gaulle 1s wrong. De 
Gaulle voiced what he thought during the war in Algiers: 
“In all hemuspheres, in all civilizations, during all inva- 
sions, and occupations, nationalism is as natural as 
motherly love, it 1s innate and indestructible and domi- 
nates man’s heart until his death.” 


The Decline of the Republic 


If 1 share this opinion, | have to qualify the concept of 
nationalism, which, because of the past, has a different 
bias in our country than in France. We distinguish 
between national and nationalist and reject the latter as 
exaggcrated. 


In assessing the policy of the immediate postwar penod 
one should always bear in mind what Foreign Minister 
Talleyrand, Napoleon's cleverest, but most unscrupulous 
aide, once wrote: “Treason is a matter of time.” Who 
does not think here of statements by Wehner and other 
Social Democratic and Christian Democratic politicians 
on the Eastern territories in the fifties and sixties: 
“Renunciation ts treason”? 


But we must always be aware of one thing: Chained to 
the galley of the past, we are rowing with all our might to 
reach the harbor of peace. In vain! If we do not burst the 
chains ourselves, we will continue to be prisoners for life. 
But who wan's to burst them” Not those who have made 
themselves comfortable at the established places of rest 


Dr. Stoiber 1s right in one thing in always referring to his 
teacher Strauss, even though he cannot hold a candle to 
him as far as historical competence and rhetorical power 
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1s concerned: He adopted the unscrupulousness with 
which F_J.S. [Franz Josef Strauss] combated his political 
and personal opponents. But 1 will no longer help. 


We Republikaner do not wear organizational blinkers. In 
contrast to our opponents, we absolutely acknowledge 
that there are also people in other parties who are 
concerned about the future of our country. Therefore, I 
do not shrink from drawing our readers’ attention to an 
analysis of the German situation made by Dr. Peter 
Glow, one of the SPD's most brilliant thinkers, in the 
magazine DIE WOCHE., entitled “Serious Danger of 
Decline.” Commenting on five indications of a state 
crisis, he writes at the end: “The Bonn republic 1s dead, 
its normality ts outdated «is crafty, pseudo-aggressive, 
boastful, but basically good-natured political style is 
finished. Game over. A new period in Germany's history 
begins, and there will be the question of whether the 
German people have the necessary personnel for this 
penod.” 


The people will find this personnel. Not on the left or in 
the vague center, as has been the case so far, but on the 
right. The left 1s out, the mght is coming. 


I regard it as my historical task to lead a democratically 
legitimized German mghtist party into the parliament. 
What does this mean”? Democracy means for us to settle 
controversies. If people who think differently along 
democratic limes are persecuted with police state 
methods, this has to be rejected. | am prepared to pay 
an’ price for democratic renewal. At the age of 70, one 
no longer needs to be afraid of the future. 


It once filled me with prnde that former Bavarian Minister 
President Dr. A. Goppel awarded the highest Bavarian 
order, the Bavarian Order of Merit to me. Today I would be 
ashamed if I had not returned it because of Dr. Stoiber. 
Goppel and Stoiber are worlds apart 


Keep cool. Germany's future belongs to the courageous, 
we are coming’ 


Franz Schoenhuber 


Thuri Security Agency Watches 
Republikaner 

AU 1208110893 Berlin NEUE ZEIT in German 
9 Aug 93 p 19 


[“NZ/ith” report: “Keeping an Eye on the Repubhi- 
kaner | 


[Text] Erfurt\—The Republikaner are watched by the 
Land Office for the Protection of the Constitution [LV] 
in Thuringia. According to Lf{V head Harm Winkler, his 
office evaluates publicly available documents, such as 
the party statutes, press releases, and statemenis by 
functionaries. Intelligence service means are not yet 
being used. One must observe the legal principle of 
reasonableness in this respect, Winkler said. Only if the 
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methods currently used prove to be ineffective, “stronger 
means” will be applhed. The LfV claims not to know the 
exact number of Republikaner members. The Thuringia 
Republikaner themselves claim to have 470 my-mbers. 


In addition to the Republikaner, the Thuringia LfV also 
watches a number of other nght-wing extremist groups, 
Winkler added. These include the German People's 
Union (DVU), the National Democratc Party of Ger- 
many (NPD), the Viking Youth, and the German 
National Party (DNP). All these groups could be 
watched with intelligence service means, which 1s partly 
being donc, Winkler said. 


More Personnel and Technical Equipment Used 


According to findings by the LfV, the DVU has more 
than 2,600 members in Saxony, Saxony-Anhalt, and 
Thuringia together. The NPD has !40 members in 
Thuringia, the DNP about 50, and the Viking Youth 
about 10 members. Winkler did not want to comment on 
potential bans. However, considerations on bans arc 
“always under discussion.” According to Winkler, in the 
future, one must expect increased activities by the LfV 
regarding the observation of rightist groups. More tech- 
nical equipment, as well as personnel, will be used. 


—— Predicts 4 Million Unemployed Next 
ear 

AU 1108181493 Duesseldorf HANDELSBLATT in 
German 11 Aug 93 p 1 


[Report signed “uhl™: “Rexrodt: Four Million Unem- 
ployed Early in 1994] 


[Text] Bonn, 10 August—According to Federal Economics 
Minister Guenter Rexrodt, Free Democratic Party, the 
number of unemployed will clearly increase in the next few 
months and will possibly mse to approximaiely 4 million 
early next year. He says, however, that the nadir of the cycle 
has meanwhile been reached in western Germany and has 
been passed in eastern Germany. 


Higher foreign demand and low long-term interest rates 
could cause a slight cyclical recovery in the old laender in 
the second half of the year, so that the real decline in 
gross domestic product could be limited to 1.5 percent in 
1993. If there is really a cyclical change in the next few 
months, the western German gross domestic product 
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could increase by about 1.5 percent in 1994. In Rexrodt's 
view, the weak point 1s industry's domestic demand, in 
particular for investment goods. 


In eastern Germany, there will be economic growth of 5 
percent in 1993, and 6.5 percent in 1994. There are good 
prospects of lasting growth in the construction sector, the 
communications industry, the vehicle sector, and sicel 
deformation [Stahiverformung]}. However, there 1s still “not 
enough dynamism.” For companies the authorities are a 
“bottleneck,” in particular regarding property matters, 
building applications, and environmental protection. 


According to Rexrodt, the price increase of 4.3 percent 
in western Germany, which is altmbutabie to the value- 
added tax increase, the increase of many local fees and 
charges, and housing rent increases, will slow down in 
the next few months. If the “public sector” exercises 
restraint, inflation can be reduced by | percent in 1994. 
The current eastern German 8.8 percent inflation could 
be reduced to 4-5 percent, housing rent adjustments not 
included 


Rexrodt rejects a second labor market and the introduc- 
tion in western Germany of subsidies for wage costs in 
eastern Germany. because of the effects involved and 
because of cut-throat competition at the expense of the 
regular labor market. He appealed to employers and 
trade unions to agree on lower pay settlements for job 
creation measures. Otherwise, the coalition would have 
to examine the reintroduction of community work. 


Reform of Energy Legislation Planned 


LD1108161593 Hamburg DPA in German 1412 GMT 
1] Aug 93 


[Excerpt] Bonn (DPA)}—Economics Minister Guenter 
Rexrodt intends to initiate a reform of energy industry 
legislation before the end of this legislative period. He 
announced this at talks with energy sector associations. 
In two days of separate talks with the executive boards of 
the Association of Electricity Works, the Association of 
Industrial Energy and Power, and the Long-Distance 
Energy Supply Association, the minister explained his 
views On Opening up the electricity market to greater 
competition, the ministry announced today in Bonn. In 
Rexrodt’s opinion, more competition is the key to 
achieving cheaper energy prices. He sees this as very 
important for safeguarding the future of Germany as an 
investment location. [passage omitted] 
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Balladur Invited to Bonn for 26 Aug Summit 


AU 1108153393 Paris AFP in English 1450 GMT 
1] Aug 93 


[iext] Parss, Aug 11 (AFP)}—French Pnme Minister 
Edouard Balladur has been invited by Chancellor 
Helmut Kohli to Bonn for talks on August 26, the prime 
minister's office announced on Wednesday [!! August]. 


The office said they would discuss the current :=terna- 
tonal situation as well as the state of Franco-German 
relations, severely strained over the recent crisis on the 
European currency market. 


ihe GATT talks and European monetary union will also 
feature on the agenda. Immediately after the crisis, both 
sides restated their commitment to the tmetabie 
towards a single currency laid down in the Maastncht 
treaty. 


French Foreign Munister Alain Juppe and his German 
counterpart. Klaus Kinkel, will meet two days earlier in 
Dresden for informal talks on the same subyects as well 
as the war in former Yugoslavia and future United 
Nations operations. 


Earlier in Bonn, the German Foreign Ministry said that 
the foreign ministers of Germany and France, Klaus 
Kinkei and Alain Juppe, would meet in Dresden August 
24 to discuss issues related to European union. 


The two ministers will discuss trade and economic issues 
related to European integration as well as the Yugoslav 
crisis and future United Nations operations, the ministry 
said. 


Juppe indicated Wednesday in Paris that he wishes to 
reopen discussions with Germany concerning the recent 
turbulence in the European currency market. 


Balladur: ‘Additional Cooperation’ Among 
Europeans Needed 

AU 1108164593 Paris AFP in English 1631 GMT 
11 Aug 93 


[Excerpts] Paris, Aug |! (AFP) - France and Germany 
announced Wednesday [11 August] that they will hoid 
high-level talks later this month in a bid to clear up 
diverging views on prospects for forging ahead with 
European monetary union. 


French Prime Minister Edouard Balladur’s office said he 
will meet with Chancellor Helmut Kohl in Bonn on 
August 26 to discuss the current international situation 
as well as the state of Franco-Gerinan relations, severely 
strained over the recent crisis in the European exchange 
rate mechamism (ERM). [passage omitted] 


Balladur, who 1s to be interviewed Thursday evening on 
national television, said in an article to be published the 
same day in the French magazine VSD, that lessons must 
be drawn from the recent shakeup of the ERM 
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He said one of the lessons learned from that crisis 1s that 
“we don't need less cooperation bul rather additional 
cooperation among Europeans ~ 


Juppe sasd Wednesday that the crisis had illustrated that 
France and Germany had to form the basis of European 
unity which. he added. 1s why urgent talks on the matter 
had to resume 


He insisted that the umetable for mtroducing a single 
currency by January |, 1999. must be maintained, 
although Koh! said carher this week that European 
economic and monctary union (EMU) might have to be 
delayed “by one or two years.” to give member states 
more tume to bring their economies together 


Kohl's remarks appeared to be directed at a deluge of 
comment from financial analysts, following a dramatic 
loosening of E.C. exchange rate parities on August 2. that 
monctary union was dead. [passage omitted] 


Socialist’s Rocard on Monetary Crisis, Poll 
Standing 


PM 1108103893 Paris LE MONDE in French 10 Aug 93 
pis 


[Unattnibuted report: “Mr. Rocard: ‘The Government 
Has Handled Reasonably Weil a Crisis Which It Did Not 
Know How To Avoid] 


[Text] Michel Rocard, chairman of the Socialist Party 
national leadership, speaking about the monetary crisis in 
an interview in the 8 August issue of LE JOURNAL DU 
DIMANCHE, maintains that the government “has handied 
reasonably well a crisis which t did not know how to 
avoid.” “Two factors were in play.” he added, “of whach 
one 1s, as far as economuc and financial policy 1s concerned. 
the lack of cohesion in the majority which this government 
rehes upon. As long as Seguin, de Villiers, and even Jacques 
Chirac say ambiguous or frankly negative things about 
Europe and the franc. the markets will take thes into 
account. It 1s therefore within the majority that the specu- 
lators have found encouragement.” 


For the former prime minister “the second element 1s the 
underestimation—as much by the Bundesbank as by ithe 
French Government—of what was happening. because. 
alongside the strictly monetary aspect of the problem. 
there 1s a definitely political attack by the markets 
against the prospect of a single currency in Europe.” 


Stressing that, because of “the cutback in consumption,” 
lowering interest rates will not be enough to relaunch the 
economy. Mr. Rocard maintains that “given this situa- 
tion, Mr. Balladur has not had a precise message” and 
that, instead of increasing various charges to reduce the 
budget deficit by drastically reducing purchasing power, 
“an opposite sign was needed.” 


“The decision made in Brusscis was the ieast bad.” Mr 
Rocard concluded, “bul «t 1s carer that the mistakes 
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were made. And if thai decisson produces only a slight 
devaluation of the franc a & because the economic 
situation in which we left France 1s better than that of 
Germany... The main thing from now on 1s to produce a 
Europe which 1s capable of speaking with a single voce 
and has, in the way that « handics 1s power, a unity of 
decrmonmaking which means " carnmes weight against 
the dollar and the yen. We still have all to play for, 1 1 
just that we are a littl weaker” 


The former prime muinisicr went 6.2 to say that “the 
Socialist Party 1s undergoing rapid convalescence.” He 
made clear that “there are no longer grounds for the 
former hrstoncal contradictions or conflicts of personal- 
ity” and that “rsolated speeches by people who often, at 
most, only represent themselves amuse him a little but 
annoy many militants.” 


Asked about declining popularity in the polls, he stressed 
that thes began before he Ieft the Hote! Matignon, that 1 
10 Say. at the same time as that of all the other Sociairsts 
“We have to climb back, then,” he said, “but we will do 
$0 together cr not at all. All my past record proves that | 
do not beleve in purely personal adventures.” 


Threat of Air Strikes on Serbs Deemed 
‘Half-Measure’ 


PM1108133893 Paris LE MONDE in French 11 Aue 93 
pi 


[Eduoral: “Half-Measure™] 


[Text] Do the threats of air strikes brandished by NATO 
really make an impression on the Serbs’? The “mollify- 
ing” statements made in the past few days by their 
politscal and military leaders in Bosmia and their prom- 
ses to evacuate the high ground overlooking Sarajevo 
might tend to make us think so. But hitherto the Serbs 
have not honored any other pledges; which 1s not sur- 
prising in this conflict in which the number of violated 
cease-fires runs into dozens. By means of this sinister 
little trick, of making promises in response to every 
Western threat, Dr. Karadzic and his associates have 
always gained a little time. 


For the past week the Bosnian Serbs have again been 
playing cat and mouse with the West. Bill Clinton. 
believing that the strangulation of Sarayevo had become 
intolerable, suddenly called for “decisive action” and a 
meeting of NATO. Apparently surprised by America’s 
latest change of tack, the Serbs decided to arch their 
backs and to display a new willingness to negotiate the 
partitioning of Bosnia-Herzegovina in Geneva, at talks 
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which according to Lord Owen resembie a sordid “carve- 
up.” They have thus “tested” the White House's deter- 
mination, in the knowledge thai the Europeans would 
not agree with Washington on the air sinkes. 


Indeed, since the NATO mecting in Brussels on 9 August 
the “decisive action” envisaged has become another 
military warning—admiticdly, more resolute than 
before—to the Serbs. if they continue to hinder the 
supply of humanriaran asd and to besiege the Muslim 
towns. Britain. France. Canada, and other countnes 
which have thousands of bluc helmets im the ficid 
naturaily fear reprisals in the event of air attacks without 
suppori from ground troops 


Washington therefore had to make a substantial conces- 
sion to the Europeans: It 1s UN Secretary General Butrus 
Butrus-Ghali—and not NATO. as the United States 
would like—that will be authorized to give the go-ahead 
to such rands. mtended to protect the humanianan 
CONVOYS 


Last, if 1s pornted out that 1 1s oul of the questson for the 
Atlantic alliance 10 wage war on one camp alone. The 
warning 1s addressed to all the warring parties, and 1s 
therefore a further political disappointment for Bosnian 
President Alya Izetbegovec. who has been calling for the 
past six months for a foreign intervention, the lifting of 
the arms embargo. and the mght for the Muslims to 
defend themselves 


So what can be expected from what must be regarded as 
another half measure” in the most optimistic of sce- 
narios, that the Serhs will lift the siege on Sarajevo and 
other Muslim enclaves and withdraw from the moun- 
tains overlooking the Bosnian capital. It 1s hardly their 
custom to surrender territory. This 1s confirmed by 
remarks made by General Ratko Mladic, who recently 
proclaimed: “When a Serbian flag flies over conquered 
territory. no other flag can take its place’ 


Constitutional Council Annuls Two Penal Reform 
Measures 


LD1108201793 Pans France-2 Television Network in 
French 1800 GMT 11 Aue 93 


[Text] We have learned this evening that the Constitu- 
tional Council has annulled two measures included im 
the reform of the penal procedure code. They would like 
those suspected of terrorism or drug trafficking to enjoy 
the benefit of a lawyer while in police custody. The 
Constitutional Council has nevertheless passed the rest 
of this law. adopted on |3 July by parhament, as 
constitutional 











t~ 
t~ 


Defenses Stepped Up Against Serb Threat to 


P41 1208115693 Rome LA REPUBBLICA in Italian 
1] Aug 93 p 2 


[Franco Coppola report: “Alarm in Italy: Beaches and 
Bases Watched™] 


[Excerpts] Rome—Border checks strengthened, vig)- 
lance intensified around military bases and high-risk 
targets, a special watch put on Falconara airport, and all 
the forces of order on alert: That 1s our security services” 
answer to the threat of possible attacks by Serb extrem- 
rsts on It2"-an bases hosting NATO aircraft. 


A full-scale antiterrorist plan which has become opera- 
onal as of now, although it is pointed out that “the 
situation 1s under control,” that “all relevant measures 
have been taken,” and that “there are no special dan- 
ects.” Yet some say that alarming anonymous phone 
calls and radio communications have been intercepted 
from the Balkans, to the point where the Udine prefec- 
ture 18 alleged to have contacted the local national health 
unit last Saturday [7 August] with a request for plasma, 
ambulances, and security measures: Does it fear a Ser- 
bian terrorist attack im Lignano Sabbiadoro, or is it 
because the wintertime population increases from 6,000- 
7,000 to 70,000-80,000 in summer? 


Although some people lend credence to rumors that 
there 1s cause for alarm (especially the tip-off to the 
Pordenone edition of IL GAZZETTINO concerning the 
presence of a load of explosives which the Serbs could 
blow up near the military bases of Aviano or Rivolto), 
Virminale [Interior Ministry] sources are tending to play 
things down, to be reassuring, to convince everybody 
that there is nothing new and that, if there is any danger, 
it 18 NO greater than it was a year or six months ago. And 
yet, during a national order and safety commitice 
mecting chaired by Intersor Minister Nicola Mancino, 
Police Chief Vincenzo Parisi illustrated a plan to 
strengthen territonal surveillance “in response to the 
domestic and international situation.” [passage omitted] 


What 1s feared—more than any missile attack by Bel- 
grade’s Federal Army 1m retaliation for UN authoriza- 
tion to NATO to bomb Serb command and control 
Structures and artillery positions around Sarayevo—is 
some form of demonstrative attack by the chetniks, the 
Serb nationalists, near the airports hosting the Atlantic 
jets. So there 1s increased surveillance not only at Fal- 
conara airport, which NATO aircraft flying food sup- 
plies to the Bosman populace hzve been using for some 
tume, but also at Villafranca, Istrana, Cervia, Aviano, 
and Ghedi. And of course at the local NATO command 
in Vicenza and at the bases in Brindisi and Gioia del 
Colle. Special surveillance measures are also at the 
borders to prevent Slav extremists and arms traffickers 
from entering our country. 
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Police Step Up Security Around Aviano 
AU 1208083993 Panis AFP in English 0243 GMT 
12 Aug 93 


[Text] Rome, Aug |2 (AFP}—Police have stepped up 
security around the U.S. air base at Aviano im north- 
eastern Italy near former Yugoslavia. in case of retalia- 
uon by Bosnian Serbs in response to NATO aur strikes. 
Ports and airports in northeastern Italy are under strict 
surveillance, along with supermarkets and beaches. 


Security checks have also been stepped up at border 
crossing points and on roads in the area. Security guards 
with dogs trained to sniff for explosives have been posted 
at the catrance to the Aviano base, northeast of Venice. 


Meanwhile the annual August 15 air display at Aviano 
has been cancelled, so that the reconnarssance missions 
over Bosnia-Hercegovina can continue without hin- 
drance. Serb nationalists have warned that key installa- 
tions may be attacked in the West if the North Atlantic 
Treaty Organization or the United Nations inicrvenes 
militarily against the Bosnian Serbs. 


Government To Receive Injured Children From 
Sarajevo 


LD1 108191593 Rome RAI Due Television Network in 
Italian 1748 GMT 11 Aue 93 


[Excerpt] [passage omitted] The Italian government 1s 
getting ready to allow the injured children in Sarajevo to 
leave the besieged capital and to be received im our 
country’s hospitals. This was announced today by the 
office of the president of the council. Through Maria Pia 
Fanfami, president of the National Women’s Commitiec, 
the Itahan Red Cross Association has obtained the 
availability of a hospital in Florence fo. the treatment of 
10 children. It 1s hoped that other Italian hospitals will 
do the same. 


Palermo Businessman’s Suicide Linked to Mafia 
Investigation 

AU 1208101293 Paris AFP in Enelish 0924 GMI 

12 Aug 93 


[Text] Palermo, Italy, Aug !2 (AFP}—A Palermo busi- 
nessman under investigation for corruption and collu- 
sion with the mafia committed suicide overnight by 
throwing himself from his apartment window, police 
said Thursday {12 August). 


Guiseppe Magro’s suicide brings to 13 the number of 
deaths linked to a nationwide corruption probe that has 
severely shaken Italy's political and business scence. 


Magro, 62. was head of the COGEEIS company that 
specialized in construction and road projects. The com- 
pany was funded by Guiseppe Modesto, who has been 
linked to the powerful Toto Runa mafia clan. Modesto 
was recently sentenced to five years in prison on mafia- 
related charges. Magro had been informed last May that 
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he was under investigation in a case involving mgged 
contracts, bnbery and collusion with the mafia. 


The so-called Clean Hands campaign has so far impli- 
cated thousands of businessmen and politicians, 
including 151 members of parliament. Some of Italy's 
largest corporations have also been implicated including 
Fiat, Olivetti and Ferruzzi. 


Record Losses in Industry Reported 


PM 1108133693 Rome LA REPUBBLICA in Italian § 
Aug 93 pp 6-7 


{Rinaldo Gianola article: “Industry's Waterloo™] 


[Text] Milan—This has been the worst year of the past 
decade, with losses of 11 trillion lire that symbolize a 
weak and increasingly indebted industrial system. Even 
the service industries—long. albeit wrongly, considered a 
fortunate and protected oasis—are in the midst of a 
crisis. And the fierce restructuring of the production 
system ts leaving thousands of unemployed in its wake. 


Although 1992 was a terrible year for the Italian 
economy, perhaps we have not yet touched the low point 
of the longest recession since the war. This is the opinion 
of researchers at Mediobanca’s [Financial Credit Bank] 
Research Bureau who, like clockwork, present their 
analysis of Italian business at the beginning of August 
every year. According to other researchers, at the ISCO 
(Economix Studies Institute), 1993 will also be a bad 
year for industry, with a 9.4 percent reduction in invest- 
ments—almost three times the reduction in 1992. 


To vacationing Italians lying on the beaches or waiting in 
line at toll-booths, the analysts of via Filodrammatici 
send an anxious message and offer a depressing assess- 
ment. The performance of 1,807 firms examined in the 
“1993 Cumulative Data” report on the basis of reclassi- 
fied budget results faithfully reflects the national econ- 
omy’s state of health. There is a long list of arid figures 
and detached observations. Enrico Cuccia’s meticulous 
experts warn that the crisis 1s a serious and long-term 
one, that there are no short-culs to regaining competi- 
tiveness and creating new jobs, and that the crisis is 
affecting the country’s entire economic structure, and 
not just individual sectors. Of course, luckily, there are 
some survivors. Food companies, for instance, are doing 
well, maintaining their anticyclical reputation. This is no 
news: The Italian people are still cating, even though 
they are tightening their belts. 


Looking ahead, the only encouraging sign given by via 
Filodrammatici is the business system's willingness to 
invest, as evidenced last year. even at the cost of taking 
on major debts, in order to restructure and renew both 
equipment and products. When the recovery does occur, 
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these firms may perhaps be in the forefront of develop- 
ment. Gross fixed investments increased in 1992 by 4 
percent, while cash flow fell to the lowest level of the past 
five years. 


For the present what emerges, and whal is most wor- 
rying, is the scale of the crisis, the gravity of the struc- 
tural problems, and the spread of the economic emer- 
gency that is feeding a further exacerbation of the social 
crisis. Capitai-intensive sectors of industry (chemicals, 
engineering, electronics, steel, and vehicles) are col- 
lapsing, but small and medium enterprises are clearly 
suffering too, finding it difficult to finance development 
with internally generated resources and having to resort 
to bank loans, which during the terrible year of 1992 
were granted at increasingly high rates of interest. 


The picture painted by Mediobanca 1s unambiguous. 
The 1,807 firms totalled overall losses of 11 tnillion lire 
in 1992—the worst result of the past 10 years, which 
comes after a period of seven consecutive years of 
profits. Both public and private enterprises are making 
losses. Orders are increasing at a rate of only 2.1 per- 
cent—lower than the rate of inflation. Furthermore, at 
the end of the year the business world had financial debts 
totalling 210 trillion lire—20 trillion more than in 1991. 
Of the total debts, no less than 129 trillion lire was 
supplied by the banks (14.494 trillion more than in 
1991). The deterioration of businesses’ financial struc- 
ture represents one of the most worrying aspects with 
regard to the stability of the economic system: State 
enterprises have debts of 5.9 lire for every lira of capital: 
the ratio is 2.7 to one in the case of private enterprises. 


Mediobanca typically added commercial debts to the 
financial deficits. Every year this has caused anger 
among the senior officials at Ferruzzi, who always pro- 
test at the figures reported by researchers at via Filo- 
drammatici. According to Mediobanca, apart from the 
210 trillion lire in debts, the production structure 1s also 
burdened by commercial debts worth a further 106 
trillion lire: Of course the latter are less serious, but they 
still have to be repaid. So a theoretical overall budget 
would show Italian business over 300 trillion lire in the 
red at the end of 1992. 


This spectacular increase in debts is croding assets and 
increasing financial burdens alarmingly. The public 
sector paid 15.950 trillion lire in interest, equivalent to 
148.7 percent of pre-tax gross profits (so profits cannot 
meet the interest on the debts), while the private sector 
did better, paying 12.292 trillion lire in interest (equiv- 
alent to 87.8 percent of gross profits). In this delicate 
Situation enterprises have managed as best they could to 
handle cash flow in the most balanced way possible. 
Extending beyond normal payment terms to suppliers 
has been one of the methods most used by enterprises. 


According to Mediobanca, last year’s devaluation of the 
lira did not have any significant immediate effects on the 
budgets of enterprises, which initially had to realign their 
currency debts, while any competitive advantages on the 
exports front may have made themselves felt later. 
during the early months of 1993. 
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The seriousness of the recession had negative effects not 
only on businesses’ financial situation but also on the 
employment front. The reduction of the number of 
people employed in industry (down 6.5 percent) was the 
largest since 1968. Overall, the 1,807 companies exam- 
ined by Mediobanca’s Research Bureau lost over 80,000 
jobs last year. And for the first time ever, there was a 
reduction in the number of jobs in the services sector. 


FBIS-WEU-93-154 
12 August 1993 


oe of AVANTI To Be Suspended From 
ug 


LD1108164993 Rome RAI Televideo Teletext in Italian 
1533 GMT 11 Aug 93 


[Excerpt] The publication of the AVANTI daily news- 
paper has been suspended. AVANTI will not be avail- 
able at newsagents as of tomorrow, until the journalists’ 
salanes have been paid. [passage omitted] 
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Gonzalez Views Kohl Remarks on Euro-Union, 
Nleets Bush 


L.D1108205793 Madrid RNE-1 Radio Network in 
Spanish 2000 GMT 11 Aug 93 


{Excerpts} Pame Minister Felipe Gonzalez, who has just 
concluded a private meeting with former U.S. President 
George Bush, has given his first assessment of the recent 
statements by German Chancellor Helmut Kohl on a 
possible delay in the process of European union. A report 
on the statements by the Spanish prime minister from 
Rosa Gonzalez: 


{Rosa Gonzalez] In the opinion of Felipe Gonzalez the 
statements by Helmut Kohl are not alarming. The Maas- 
tricht Treaty foresees a possible two-year delay: 


| Begin Felipe Gonzalez recording] I think that if they are 
looked at again, that is, if they are put in their context, 
they are not so alarming because in 1996 we have two 
possibilities: The possibility of deciding if there is a 
sufficient number of countries to pass on to the third 
phase, and then passing on to the third phase, or the 
possibility of delaying the third phase until 1999. There 
are exactly two years. [end recording] 


{Rosa Gonzalez] [passage omitted] Gonzalez had a one- 
and-a-half hour meeting with former U.S. President 
Creorge Bush, at which they spoke at length about the 
international situation. At the end of the meeting 
Csonzalez said that he did not want to give a political 
interpretation to this meeting, but rather one of friend- 
ship. [passage omitted] 


Employers’ Leader Hits Government's ‘Passivity’ 


P4\141108100893 Barcelona LA VANGUARDIA in 
Spanish & Aug 93 p 56 


[t'nattrbuted report: “Cuevas Asserts That Govern- 
ment Passivity Prevents Emerging From Crisis and 
Reviving Economy” ] 


[Excerpts] Madrid—CEOE [Spanish Confederation of 
Employers Organizations] Chairman Jose Maria Cuevas 
asseried yesterday that the welfare state has proved 
“very difficult or umpossible™ to finance in Spain over 
the past few years, because the expenditure on benefits 
has been much greater than the wealth created, and 
showed himself in favor of urgently reviewing the whole 
social protection system. 


The CEOE chairman stated that the arrangements for 
granting unemployment, health, and short-term dis- 
ability benefits must be reviewed “in order to clean them 
up and prevent fraud in managing and granting very 
many of those forms of assistance.’ Cuevas asserted that 
the model of social protection in Spain is misconceived, 
because 1s financed by employed workers’ contribu- 
tions. “and so when activity is reduced, or even enters 
into recession, there are fewer workers paying in, and 
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fewer resources to maintain the level of benefits.” He 
also pointed to the “enormous pressure of social welfare 
contributions” on enterprises as a cause of job losses. 


The employers’ organization chairman asserted that in 
Spain it is necessary to “discuss whether there are better 
models to finance protection,” and cited as an example 
the German system, in which social welfare contribu- 
tions are paid 50-50 by employers and workers, or the 
Nordic models, which are based on considerable state 
contributions. 


“It is not so much reducing social benefits as finding 
other ways to finance them. In order to maintain protec- 
tion levels, they must be financed through a more 
effective system, so thal enterprises can compete and not 
lose jobs,” he stated. 


Disappointed by Government 


Cuevas ha-thly criticized the adjustment approved 
Wednesday [11 August] by the government. He asseried 
that employers felt “disappointed,” because “it adopted 
only one measure (the rise in the fuel tax), and confined 
itself to explaining reflections.” The CEOE chairman 
stated that this stance on the part of the government 
hampers emergence from the recession. “I can see no 
rapid solution to the crisis, among other things because 
not a single measure is being adopted in order to 
surmount it. Measures are announced but not adopted.” 


Cuevas asserted that it is necessary to try to reduce the 
state's debt and deficit, “which is what is causing a greai 
deal of the economic stagnation. The deficit must be 
reduced as soon as possible. Otherwise, there will be no 
cut in interest rates or financial resources to boost 
investment.” In the CEOE leader's opinion, the |40 
billion peseta adjustment approved by the government 
“is insignificant,” and he proposed following France's 
example “by privatizing a number of major public 
enterprises, which will make it possible to raise a large 
sum in order to cut the deficit.” [passage omitted] 


Only Social Pact 


In his opinion, it is imperative that the government 
shoulder its responsibility to legislate, and adopt labor. 
fiscal, and public deficit containment measures, which 
should be independent of the social pact. 


According to the Spanish employers’ chairman. the 
agreement with the social agents must be a mere com- 
plement to the measures which the government should 
set under way, and must be confined to matters such as 
reducing wage and social costs, as well as setting up 
machinery to resolve collective disputes. 


Cuevas said that the government's economic policy 1s 
“mistaken,” because it has halted activity excessively, 
and caused the closure of many enterprises. “The gov- 
ernment must act fast to improve the Spanish economy's 
ability to compete abroad,” he stated. 
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Denmark 


Ellemann-Jensen Voices Fears for EC Future, 
Enlargement 

PM 1108110893 Stockholm DAGENS NYHETER in 
Swedish 9 Aug 93 p A8 


[TIDNINGARNAS TELEGRAMBYRA report: “Elle- 
mann-Jensen Pessimistic About EC”] 


[Text] Sundsvall—The collapse of exchange rate cooper- 
ation represents a threat to the EC idea and the Nordic 
countries’ plans for future membership, former Danish 
Foreign Minister Uffe Ellemann-Jensen said in Sunds- 
vall on Sunday [8 August}. 


According to Ellemann-Jensen, the collapse of exchange 
rate cooperation is the most recent in a series of failures 
for the EC idea over the past year. 


Together with the EC’s failure in the former Yugoslavia 
it is among the most serious setbacks for European 
cooperation. 


In the former Yugoslavia the EC has failed to find a 
common line o_ effective sanctions agains Serbia. 


However, according to Uffe Ellemann-Jensen, techni- 
cally the collapse of exchange rate cooperation represents 
a more serious deathblow to the EC idea. Now the EC 
has been forced to abandon a common currency, one of 
the cornerstones in the work toward European union. 


It is Uffe Ellemann-Jensen’s view that the situation is 
very serious. He pointed to the example of Yugoslavia 
and said that there is a latent danger to peace and 
security in Europe. 


“The tensions in Europe have increased and it is naive to 
think that the situation from the thirties cannot be 
repeated,” Uffe Ellemann-Jensen said. 


According to Ellemann-Jensen, there is only one way of 
resolving the crisis and that is to adhere to the goal of 
joint exchange rate cooperation and press on with the 
work to form a European central bank. 


According to Ellemann-Jensen, the collapse has meant 
renewed uncertainty about the enlargement of the EC. 


“It is more important than ever that the cooperation 
between today’s member nations must be expanded 
before the circle of member nations is expanded. The 
uncertainty applies first and foremost to the Nordic 
countries, but in the longer term the states of Eastern 
Europe too.” 


FBIS-WEU-93-154 
12 August 1993 


* Defense Minister on Danish Forces’ Role in 
Bosnia 


93EN0737B Copenhagen BERLINGSKE TIDENDE in 
Danish 26 Jul 93 p 3 


[Article from RITZAUS BUREAU: “Additional Danish 
UN Forces Taking Time”] 


[Text] The joint effort: The Folketing will presumably be 
called into special session during its summer recess to 
send an additional 150 Danish soldiers to Bosnia. But 
the negotiations are dragging along. One Danish demand 
is that the forces not be put at unnecessary risk. 


The negotiations over sending about 150 additional 
Danish soldiers to Bosnia to take part in a joint Scandi- 
navian effort in what the UN terms safe areas are taking 
a long time. 


“The whole process, of which Denmark is just one small 
piece, is moving forward slowly, and as yet there is no 
real resolution to the issue,” Defense Minister Hans 
Haekkerup (Social Democratic Party) told RITZAUS 
BUREAU. 


He nevertheless still believes that it will be necessary to 
call the Folketing back into special session during the 
summer recess to send the force. But the Defense Min- 
istry cannot yet say when that will be. Nor is there a hard 
date for a probable meeting of the defense ministers 
from Denmark, Norway, and Sweden. Sweden is plan- 
ning to come up with about 800 men. 


So far only a general request has come from the UN, to 
which Denmark has reacted positively. But the Defense 
Ministry is in constant touch with the UN to find out 
where our forces can fit into the overall picture, said 
Defense Minister Haekkerup. 


As Danish demands the minister mentioned, among 
other things, that Danish forces not be put at unneces- 
sary risk. As Anders Troldborg, a department head at the 
Defense M:nistry, put it: “We are to have missions we 
can carry out in an area in which we can get help, if 
necessary, if everything goes wrong, and that we can get 
out ~* if things go really wrong.” 


Currently a total of about 1,300 Danish soldiers are 
doing duty in the former Yugoslavia. About |,000 are 
stationed in Croatia while barely 200 are taking part in 
the UN's “peacekeeping” mission in Bosnia, the Army's 
Operations Command reported. 


Furthermore the UN battalion in Macedonia is headed 
up by Danish brigadier general Finn Saermark- 
Thomsen, who has seven Danish staff officers with him. 


Finally the Danish corvette Niels Juel, with a crew of 
about 100 men, is patrolling the Adriatic Sea's Strait of 
Otranto to ensure that the UN's embargo of Serbia and 
Montenegro is observed from the water. 
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Danish Police Force 

Denmark has also sent a police force of about 50 men to 
the former Yugoslavia, where, together with colleagues 
from 31 other countries, they are making sure that the 
police in the embattled areas do not attack the local 
population. Involved are mostly Serbian-controlled 
areas in Croatia. 


Last, the Danish Refugee Assistance [Board] has about 
110 staff members working in the former Yugoslavia. 
The refugee assistance board’s staff members are 
working under the UN's High Commissioner for Refu- 
gees, the UNHCR, and almost all are dealing with 
emergency assistance transport. 


* Impact of EC Edinburgh Pact on Greenland 
Viewed 

93EN0737D Nuuk GRONLANDSPOSTEN in Danish 
15 Jul 93 pil 


[Article by Anne Heilmann and Samuel Sandgreen: “Our 
Man in Brussels”—first paragraph is GRONLANDS- 
POSTEN introduction] 


[Text] The Danish yes vote is a big advantage for 
Greenland. 


Brussels—Lars Vesterbirk is the Greenland Home Rule 
Government's representative in Brussels. His official 
title is cabinet minister and he looks after Greenland’s 
interests at the EC. Furthermore he is accredited as a 
diplomat to Belgium and the EC. He was appointed to 
this position on | July 1992 but it was only this spring 
that really settled into offices one floor below the Danish 
Embassy, with the French-Italian-Danish Veronique 


Bagge as his secretary. 


The Greenland Home Rule Government pays |.3 mil- 
lion kroner to the Danish Foreign Ministry out of which 
the office is administered, and of which Vesterbirk is in 
fact an employee. 


Things have worked out well for both of them but this 
shows that everything goes very slowly in Brussels. For 
example, it takes four months to get a telephone jack 
installed. This is one of the reasons it has taken such a 
long time to get the office set up. 


When we visited the Greenland Home Rule Govern- 
ment’s office in Brussels, Vesterbirk had just returned 
from a trip to Greenland. He is in fact a member of the 
board of Royal Greenland and Platinova, Inc., so he is 
often in Greenland for board meetings. 


Areas of Work 


The cabinet minister's job is to send current information 
back to the Greenland Home Rule Government about those 
areas being dealt with at the EC that are relevant to it. 
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This is quite a task since the EC is a giant paper mill. The 
quantity of information is so enormous that Vesterbirk 
alone can keep several student interns busy with that 
alone. Furthermore there are the coming fisheries nego- 
tiations which will occupy much of the office’s time. To 
keep abreast of the terrific pressure of work, Vesterbirk 
pays a lobbying firm to keep them current on those areas 
in which Greenland has a special interest. 


Student Intern Help 


To help with the pressure of work, it is indeed possible 
for them to employ one Greenlandic student intern. 


But the nitty-gritty details of this arrangement have not 
yet been properly worked out. But Vesterbirk was able to 
say that this student intern has completed the first three 
years of his education and is good in English. 


The Danish EC Referendum 


When we asked Vesterbirk how the Danish EC refer- 
endum in May would affect Greenland’s position in 
relation to the EC, he answered: 


“First, with the Edinburgh pact we have escaped the 
uncertainty over union citizenship for the people of 
Greenland. That was completely taken out of the Edin- 
burgh Agreement. In addition, the consequences of the 
yes vote will lead to a stable currency and lower interest 
rates and that means that, everything else being equal, 
Greenland will earn far more from its exports. Third and 
most important, the yes vote means that Denmark ts a 
full member of the EC. So the Danish yes vote has given 
Greenland a greater chance of getting a good fisheries 


agreement.” 


* Greenland Economic Report for 1992 
Summarized 


93EN0737C Copenhagen BERLINGSKE TIDENDE in 
Danish 29 Jul 93 p 6 


[Article by Lene Froslev: “Greenland Tightens Its 
Belt"—first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] The crisis: The shrimp industry and the block 
grant from Denmark are keeping the economy of Green- 
land above water while the home rule government tries 
to adapt to the times. 


A tight budgetary policy, a big block grant, luck with the 
shrimp industry, and well-educated young people will 
steer Greenland through the current economic crisis. 


That is the opinion of the Advisory Committee on the 
Economy of Greenland which reports to the prime minister. 
The committee's report on economic conditions in the 
country for the year 1992 was issued yesterday. 


The home rule government is in the process of dealing 
with past years’ overconsumption. The standard of 
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living 1s still high, but the 55,000 inhabitants of the 
ice-covered country in the north must get used to per- 
manently pulling their belts in a few notches and 
adapting to tongher times. 


“If Greenland holds to its current tight economic policy, 
then we can maintain the high standard of living,” said 
director Peder Elkjaer, the chairman of the committee. 


He believes that Greenland has a sound economy in 
comparison with the Faeroes, which this spring had to 
request a grant of millions [of kroner] from Denmark. 
This is due to several factors: 


e One-half of Greenland’s revenues (2.3 billion kroner) 
comes from a block grant from Denmark. 

¢ The fishing waters around Greenland are far greater. 

¢ Shrimp fishing can continue. 

¢ Foreign debt is far less and is in the process of being 
repaid. 


The good news for the Greenland economy is that 
marine biologists now believe that conditions are better 
for the shrimp population off Greenland’s coasts. 


That means that shrimp fishing can continue at its 
present level and fishing is indeed a key factor for the 
country’s overall economy, where unemployment is on 
the nse. 


* Large Losses Expected for Banking Sector 


93EN0737A Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Jul 93 p Ill 1 


[Article by Jens Christian Hansen: “Danish Banks 
Losing |! Billion Kroner in 1993"—first paragraph is 
BERLINGSKE TIDENDE introduction] 


[Text] Bank reports: Stockbrokers expect that in their 
upcoming six-month reports Den Danske Bank will 
come out at the head of the pack as number one. 


In 1993 Danish bankers are also being hit by record 
losses of customers. 


Reuters Finance has collected information from stock- 
brokerage firms which show predictions of losses and 
[general] provisions in 1993 of between | 1 and 12 billion 
kroner. This is to be compared with a record 15.4 billion 
kroner losses and provisions in 1992. 


Managing director Knud Sorensen of Den Danske Bank, 
who is also the chairman of the Finance Council, said: 


“| assume that on an annual basis the sector's provisions 
will be just under last year’s. But we might still say that 
we are in the middle of a very long recession. And I think 
we will have to get to 1994 before we can see a serious 
upturn.” 


The difference between earlier years’ losses and current 
losses is that to a greater extent there 1s talk of a large 
number of losses in the thicket of small and medium- 
sized businesses in the Danish business community. 
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whereas formerly there were massive losses at Hafnia, 
Baltica, the real estate sector, etc. This 1s consonant with 
data stating, among other things, that in 1993 the con- 
struction sector has been experiencing its worst crisis 
ever. At the same time agriculture and domestically 
oriented business are in the middle of a no-growth year. 


It stands out prominently in the Reuters Finance study 
that stockbrokers expect a very good six-month report 
from Den Danske Bank. Two stockbrokers expect a 
whopping surplus of between 4.3 and 4.8 billion kroner 
while two other stockbrokers think the six-month surplus 
will be barely 2 billion kroner. Thus the major bank is 
emerging more and more as the supreme top of the 
Danish banking world. 


With regard to Unibank, the predictions range from a 
deficit of one-quarter billion kroner to a surplus of 
almost | billion kroner. 


The reason for the remarkable difference between Den 
Danske Bank and Unibank is thought to be first and 
foremost the bank's significant profits on its stock port- 
folio together with a lower level on the losses side than at 
Unibank. Furthermore during this six-month period 
there has been a trend in which those banks which found 
it necessary to go Out on the loan markets to get liquidity 
to gel have experienced hard going. Whereas banks with 
major deposit surpluses and major stock portfolios have 
gotten through the first six months of 1993 in better 
shape. And that means that great expectations are abso- 
lutely not to be had with respect to the six-month reports 
from banks such as Sydbank, Varde Bank, and Amager- 
bank. 


The six-month reports in 1993 will be saved only by big 
profits due to currency fluctuations whereas the basic 
trend has not improved to a significant degree. On that 
basis, one of the financial world’s experts, lecturer Finn 
Ostrup of the Copenhagen Business School, expects that 
it will be necessary to cut staffs further. 


“The level of production costs in Denmark ts still high 
relation to, for example, the other Nordic countries. And 
so that makes further staff cuts in Danish banks possible 
as well,” Ostrup said. 


Finland 


Government Prepares To Receive Injured Bosnian 
Children 


LD1108170393 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 11 Aug 93 


[Text] Finland is prepared to receive over 100 injured 
children with their carers from the territory of former 
Yugoslavia. According to calculations by the Social 
Affairs and Health Ministry, the money needed for this 
can be released from the refugee budget because there 
has been a considerably smaller number of asylum- 
seekers arriving in Finland than anticipated, says Chief 
Secretary Heikki S. von Hertzen from the Social Affairs 
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and Health Ministry. An unofficial inquiry has been 
received from the Office of the UN High Commissioner 
for Refugees concerning the possibility of receiving chil- 
dren, but an official request for aid has not been 
received. 


Norway 


Godal Says EC Negotiations Not Affected by 
ERM Collapse 

PM1108130093 Oslo ARBEIDERBLADET in 
Norwegian 10 Aug 93 p 9 


[NORSK TELEGRAMBYRA report: “EC Membership 
Up in the Air?”] 


[Text] In the view of Trade Minister Bjorn Tore Godal 
Norway's position as an applicant nation has not been 
affected by the collapse of the exchange rate system: “But 
if the EC system were to be hit by other crises, the EC 
countnes would probably give priority to putting their 
own house in order before expanding to include new 
members.” 


Godal said this when commenting on remarks made by 
former Danish Foreign Minister Uffe Ellemann-Jensen 
at a meeting in Sundsvail at the weekend. 


Ellemann-Jensen said that since the crisis in European 
exchange rate cooperation there has been greater uncer- 
tainty surrounding the EC’s admission of new members. 
He also said that in the EC it is considered more 
important “than ever” that the cooperation between 
today’s member nations must be improved before the 
circle of member nations is expanded. 


“Uffe Ellemann-Jensen is pointing to one possibility, but 
there is no imminent danger the way things stand at 
present,” Godal said. However, the trade minister is not 
surprised by the former foreign minister's reasoning. 


“In many EC countries there is a real interest in 
achieving both a deepening and widening of EC cooper- 
ation simultaneously. If one of these gets delayed, there 
are those in the EC who take the view that the other must 
also be delayed. The southern EC countries in particular 
subscribe to the logic of this. But I do not think that the 
present difficulties are such that they will have a direct 
effect on membership negotiations. We know that the 
EC countries will review the situation before | January 
1994, and for the time being at least | believe that 
negotiations will continue undisturbed,” Godal told 
NORSK TELEGRAMBYRA. 


Does the timetable for the admission of new members 
presuppose that the EC has an effective form of exchange 
rate cooperation up and running before next year? 


“Well, one prerequisite at least is that they find a 
solution with which the EC countries themselves are 
satisfied on the short and long terms. The EC countries 
have to be agreed that this solution is good enough for 
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them to enter the final phase of membership negotia- 
tions. I think that everyone is now resting on their oars in 
the hope that things will start moving again in the fall 
and that it will be possible to resume the plan as soon as 
possible. But no one can say, without being a liar, that 
they are completely certain when and how this will 
happen,” Godal said. 


Labor Paper Attacks Center Party Stance on EC 
Referendum 


PM1108145093 Oslo ARBEIDERBLADET in 
Norwegian 10 Aug 93 p 6 


[Editorial: “The Center Party Version of Government by 
the People”’] 


[Text] The Center Party is the party which is most 
insistent that the EC question is the most important 
political challenge facing this country both during the 
Storting elections and in the period up to a possible 
future referendum. The party has, for example, made 
bitter accusations to the effect that the Labor Party and 
the Conservative Party are trying to prevent the elec- 
tion from being an EC election. We have no problem 
with seeing the scale of the importance of the EC 
question. But there really are other issues on which the 
voters must make up their minds in the Storting elec- 
tions—such as, who it is who will govern the country 
for the next four years. 


Such minor matters do not, of course, worry [Center 
Party leader] Anne Enger Lahnstein. She is fighting 
doggedly against “the EC-like society”"—the gloomy, 
painful daily round which weighs down 320 million 
Europeans and which must not at any cost be allowed to 
cast its Brussels darkness over Norway's gentle land. So 
doggedly is the Center Party leader fighting that she does 
not even see that she herself is failing to live up to what 
it is she claims she is defending: government by the 
people. Lahnstein ts unwilling to make clear whether she 
will bow to a possible “yes” majority in the referendum 
on EC membership. She—who more than anyone else 
insists that this is an “EC election” and insists on the 
Storting’s role in the context of the EC question—refuses 
to tell the voters how she herself will vote on the EC 
question when it finds its way onto the agenda of this 
same Storting. 


While Lahnstein is inviting the people to take part in a 
populist guessing game, some of her party colleagues 
fortunately have enough courage to say straight out what 
they will do: The Center Party's top candidate in Hed- 
mark, Ragnhild Queseth Haarstad, says that she will 
vote “no” regardless of the size of a possible “yes” 
majority. The second-place candidate in Troms, Rita 
Roaldsen, is of the same view. The second-place candi- 
date in Akershus, John Arne Balto, would bow to a 75 
percent “yes” majority, while third-place candidate Eva 
Norlund puts the threshold at 60 percent. According to 





3” NORDIC COUNTRIES 


NATIONEN, there are a number of Center Party candi- 
dates who will not vote “yes” regardless of the size of a 
possible future “yes” majority. 


In other words, in the next Storting we could have a 
Center Party bloc in which the majority of deputies will 
either vote “no” to EC membership regardless of the 
people's answer, or have set the threshold so high that 
they too will .»c unable to vote anything other than “no.” 
This is at least plain speaking: The Center Party will not 
listen to the advice of the people unless this advice suits 
the Center Party. The fact that the party leader refuses to 
say how she will “interpret” a reterendum result reveals 
a less than democratic attitude. If the whole party 
apparatus of the Center Party openly admits that the 
party intends not to give a damn about a popular 
majority which votes “yes” the only natural thing would 
be for the Center Party to back dropping the whole 
referendum. A decision to hold a referendum has not 
been made. An honest party will have made clear its 
position before 13 September. But could this perhaps be 
something that the self-appointed standard bearers of 
popular government will be unable to do? 


Sweden 


UK’s Major Arrives; Other EC Leaders To Follow 


LD1108164293 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 11 Aug 93 


[Text] Just under an hour ago Britain’s Prime Minister 
John Major arrived in Stockholm on a three-day visit. 
This is the start of a number of visits by leading 
international politicians. German Federal Chancellor 
Kohl and French President Mitterrand, among others, 
will be following later. 


[Unidentified correspondent] It may look as if all these 
visits, which will also put the Swedish police to a severe 
test, are part of an extensively organized Swedish diplo- 
matic offensive, but the Cabinet Office would rather 
view them as being the dividends of Prime Minister Carl 
Bildt’s trips in Europe, now taking the form of return 
visits. It is not only heads of state and prime ministers 
who will be arriving. Russian Foreign Minister Kozyrev 
is due to arrive this weekend, and later Shim’on Peres 
from Israel. 


It is clear, however, that the visits, above all by leading 
politicians in the EC, will give the Swedish Government 
an excellent opportunity to put forward its views on the 
EC and its policy on Europe to the top people in the EC. 
This may be of great value in the continued negotiations 
on membership. There will, nonetheless, hardly be any 
detailed discussions about those negotiations which have 
already demonstrated where the stumbling-blocks are. 
The existence or nonexistence of the monopoly by Sys- 
tembolaget [Swedish alcohol monopoly], for instance, is 
an issue which is not high on the agenda, but may rather 
be touched on in the personal, informal talks. 
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It is also important for the Swedish Government to hear 
directly how some of the EC's leading representatives 
view future developments. All indications are that the 
EC and Europe are in a very decisive stage. After the 
currency crisis a few weeks ago and the collapse of the 
European Monetary System, clearly divergent views on 
the future have been discernible, not least between those 
countries whose heads of state and prime ministers will 
now be arriving in Stockholm. 


Major Advocates Swedish EC Membership 


LD1108225393 London PRESS ASSOCIATION in 
English 2245 GMT 11 Aug 93 


[Report by Sarah Womack, PRESS ASSOCIATION 
lobby correspondent, in Stockholm] 


[Excerpts] John Major tonight highlighted Sweden's 
eventual membership of the EC—describing its January 
1995 target date for entry as “ambitious but realisable”. 
Speaking at the start of the first visit by a British prime 
minister to Sweden for more than 20 years, Mr Major 
said he understood the concern among some Swedes 
about Community membership because people in 
Britain had felt similar reservations. 


But, addressing an official dinner hosted in his honour 
by right- wing Swedish premier Car! Bildt, he said: “This 
is why Britain has been in the lead in pushing for a 
Community built on individual nation states, not a 
European super-state.” 


Despite the recent buffeting suffered by the Commu- 
nity—including the effective end of the Exchange Rate 
Mechanism—Mr Bildt enthuses about membership and 
has said Sweden “made a mistake not going into the EC 
with Denmark and Britain in 1973”. 


Mr Major is a leading proponent of EC enlargement— 
and is also keen to build stronger relations with right- 
wing governments in the West in a bid to bolster Brit- 
ain’s influence. But there is growing opposition to EC 
entry among Swedes worried about the country’s long- 
held neutrality in foreign and security policies, and 
fearful that European competition could worsen the 
economy. 


Mr Major said Sweden and Britain were two seafaring 
nations, proud of their independence and with a shared 
distaste for invasion. But he went on to welcome the 
“friendly Swedish invasion” into Britain of “Volvo cars, 
Swedish tennis players who win at Wimbledon and 
Swedish pop groups who top the charts”. 


Government Offers To Receive Sarajevo Injured 


LD1108163193 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 11 Aug 93 


[Text] Sweden has offered to receive a couple of the 
badly injured people in hospitals in Sarajevo, says Pelle 
Nyquist, press spokesman of Foreign Aid Minister Alf 
Svensson to The Echo [name of this program]. This 
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concerns some of the 41 badly injured persons, including 
many children, who are on the evacuation priority list of 
the Office of the UN High Commissioner for Refugees. 
Several countries have announced their interest in 
receiving the injured. 


* Svensson Favors European Defense Alliance 


93EN0731F Stockholm DAGENS NYHETER in 
Swedish 2 Jul 93 p 7 


[Article by Magdalena Ribbing: “Svensson Calls for New 
Security Policy”] 


[Text] Orebro—Europe needs its own security policy, 
according to KDS [Chnstian Democratic Party] leader 
Alf Svensson, who is deputy foreign minister. He is sure 
that Sweden will become part of a defense alliance. 


The current Swedish debate on security policy is “a little 
off the mark,” in Svensson’s view. 


“We talk about nonalignment while at the same time we are 
prepared to send troops to the Balkans under NATO lead- 
ership. We must get involved in the security policy debate 
and discuss how we should act instead of running away from 
the issue by talking about the way things used to be. 


“Sweden must start deciding whether we want a joint 
security policy or not. Can we call for joint European 
measures in the former Yugoslavia and at the same time 
argue against a joint European security policy?” 


Svensson has no doubt that Sweden will become part of 
one of the European defense alliances. He presented 
these views in Orebro where the Christian Democratic 
Party's 30th “national assembly” (party congress) began 
on Thursday. 


Svensson’s long speech contained a tax reform proposal, 
among other things: 


“A tax shift is needed for the environment and jobs, in 
other words lower taxes on labor and higher taxes on 
things that involve environmental stress.” 


KDS intends to propose such a policy in the 1994 
election campaign. 


Svensson also proposed a temporary elimination or 
reduction of employer tax payments for young workers. 
This would apply to young people who are given regular 
jobs at places where they have completed job training 
programs. 


The idea 1s that this will induce businesses to hire young 
people. 


Svensson’s government colleague, Labor Minister Borje 
Hornlund (Center), has “spoken positive!y” about the 
proposal to reduce the employer tax for young people. 


The party congress in the fairly religious town of Orebro, 
which has one Catholic, one Syrian, and 20 Free Church 
congregations in addition to the Church of Sweden, is being 
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held in a triumphant mood because the old KDS key issue, 
child care grants, has now become a government proposal. A 
victory for patient ideological effort, according to party 
chairman Svensson; the victory means that families are 
accepted as mature enough to make their own decisions 
about how they want their children cared for. The sentiment 
was heartily applauded. 


Svensson added with obvious pride that basic Christian 
Democratic assessments can now be found in “govern- 
ment statements, budget plans, vanous bills, educational 
syllabi, and other documents.” He said this enhances 
human dignity. 


In the course of Thursday afternoon it became apparent 
that Minister of Public Administration Inger Davidson 
will become the party's first vice chairman, as expected. 


* Government Wants To Keep Liquor Tax in EC 


93ENO0731E Stockholm DAGENS NYHETER in 
Swedish 22 Jul 93 p 7 


[Article by Borje Karlsson: “Alf Svensson Prepared To 
Fight for Alcohol Tax”’] 


[Text] “I am thinking of fighting to keep Swedish alcohol 
taxes at the current level.” That is what KDS [Christian 
Democratic Party] leader and Aid Minister Alf Svensson 
said in response to reports in DN [DAGENS 
NYHETER] on Wednesday that the government would 
be prepared to accept sharply reduced alcohol taxes in 
connection with admission to the EC. 


“I am not sure that all the parties share my opinion, but | am 
convinced that Liberal Party leader Bengt Westerberg and 
the Social Affairs Ministry do,” the KDS leader said. 


“Swedish alcohol policy is based not only on the present 
monopoly on the sale, importation, and distribution of 
alcohoi but also on the price factor,” Svensson empha- 
sized. “When products are expensive people buy less.” 


Tax Minister Bo Lundgren (Moderate) said he did not 
want to lower alcohol taxes either. 


Progressive Tax 


“The government's view is that the total tax on alcohol 
should remain unchanged when we join the EC,” he said. 


The Swedish alcohol tax is progressive, which means that it 
is considerably higher on stronger beverages. The tax on a 
bottle of | ight wine is just under 24 kronor, while the tax on 
70 centiliters of Brannvin Special vodka is 123 kronor. 


In several EC countries the alcohol tax 1s proportional to 
the alcohol content and in countries like Germany, Italy, 
France, and Portugal there is no tax at all on wine, 
according to Bjorn Lundkvist, chief statistician for the 
State-controlled wine and liquor company. 


During his appearance in Visby on Tuesday opposition 
leader Ingvar Carlsson criticized the government's posi- 
tion on alcohol. 
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L nified Approach 


Carlsson received a government proposal for a Swedish 
“position” on tax and budget issues in the EC negotia- 
trons a few weeks ago. However the Social Democrats are 
demanding that the alcohol tax be separated from other 
tax issues and that a unified approach be taken on 
alcohol policy. Sweden should describe its views on the 
tax, border trade, and the alcohol monopoly in a separate 
“alcohol policy position.” 


“My tmpression ts that the government is now prepared 
to meet us halfway,” said Mats Hellstrom, Social Dem- 
ocratic EC expert, after a meeting with the Riksdag’s EC 
delegation on Wednesday. 


Hellstrom would not disclose any of the details in the 
government's proposal, a “confidential paper” as he 
called it, but admitted that he was concerned when he 


read it. 


Hadar Cars (Liberal). chairman of the EC delegation, 
feels there 1s now a “substantial consensus” on how to 
handle alcohol issu the EC negotiations. 


Basis 


“Personally | strongly support the idea that the 
monopoly, taxes, and import regulations should be dis- 
cussed in the same context,” said Cars, who does not feel 
the controversial proposal for a Swedish “position™ 
should be regarded as the government's united opinion. 


“1 do not know who wrote the paper, it could have been 
some civil servants, but it should be viewed as a basis for 
turther discussion, nothing else,” Cars maintained. 


Cars confirmed that the proposal contains a discussion 
of lowering alcohol taxes. 


* Carlsson Offers Jobs, Cooperation With Liberals 


¥3ENO731B Stockholm DAGENS NYHETER in 
Swedish 22 Jul 93 p 7 


{Article by Kaa Eneberg: “Ingvar Carlsson Woos Liberal 
Party”] 


[Text] Visby—A joint Social Democratic-Liberal guar- 
antce on social insurance programs and the survival of 
the ATP [|General Supplementary Pension] system plus a 
10-percent cut in defense. 


‘opposition leader Ingvar Carlsson threw out these two 
mew lures to Liberal Party leader Bengt Westerberg for 
.Doperation between the Social Democrats and the Lib- 
crals Wednesday. 


Westerberg was not here in Visby himself. The Liberal Party 
1s represented by Finance Minister Anne Wibble and in the 
middle of the courtship Carlsson charged that the Swedish 
people have lost a great deal of confidence in her. 
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Instead, the invitations to Westerberg were extended via 
an audience of 3,000-4,000 people in Almedaien and at 
vanous appearances before the large crowd of media 
representatives. 


The vacation-trim opposition leader could be seen 
posing good-naturedly and playfully for the cameras 
most of the day—wildly peddling a rented bicycic. down 
on the political summer scene and in the back alleys. He 
issued the first invitation to Westerberg al 2 news 
conference at the Visby Hotel. 


“No promise of formal cooperation between us and the 
Liberal Party is needed. But it 1s important to have a 
joint assurance from both of us guarantecing thai the 
income loss principle will apply to the social insurance 
system,” Carisson explained at a news conference ai the 
Visby Hotel. 


Halt Changes 


The Social Democratic leader said it 1s important to 
underline that the partics want to halt the Moderaic 
social changes that are now in progress. He pointed out 
that the current government has not received a mandate 
to implement this kind of change in the system 


“A Social Democratic-Liberal guarantee is vital. The 
quicker we get this, the better for the Swedish economy) 
People in general are concerned about their finances and 
their future. That is why they should be told that the 
ATP system will remain as a safeguard. for example” 


The anxiety about jobs and the whole social security 
system makes people afraid to take msks and invest 
money, according to Carlsson. 


“This harms the economy and therefore a number of 
initiatives to create jobs are urgently needed immed:- 
ately. This involves such things as a rapid and unbiased 
exploration of the possibilities of increasing investments 
in both the public and private sectors 


“Unless something is done soon we will quickly find 
ourselves on the same course as Finland, where the 
unemployment rate is 19 percent.” Carlsson warned 


The Social Democratic leader, who has diligently 
courted the Liberal Party all year with a view to govern 
ment cooperation, pointed out spontancously that he 
thinks Westerberg’s statements show that he has already 
come a good part of the way toward precisely the kind of 
Social Democratic-Liberal guarantee he 1s calling for 


“Westerberg has already taken the first step.” Carlsson sand 


Well aware of the opposition within the Liberal Party to 
high defense costs—38 billion a year—Carlsson pro- 
posed that Sweden work for more money for the | nited 
Nations on the international level so the world organt- 
zation can function as a factor for world peace 
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Armaments 


The United Nations receives $1 billion in basic contri- 
butions, compared with the $950 billion that is spent on 
armaments worldwide. If defense spending is cut by 10 
percent the United Nations would have more money for 
peace purposes, refugees, and aid operations. 


Swedish defense should also be cut, according to Caris- 
son. He sidestepped questions about whether this might 
come up in the first budget he puts together after a 
possible power takeover in 1994. 


“I am not talking about cuts in the long term but about 
actions that are closer in time,” he answered evasively, as 
politicians do when they do not want to anticipate events. 


He mentioned that last winter the Riksdag rejected a 
motion calling for a joint analysis of defense, aid, and 
refugee policies. The Social Democrats are now making 
an internal analysis. Transfers to the United Nations for 
international operations in these areas are a vital part of 
this kind of assignment. The interna! analysis will pro- 
vide a basis for further decisions. 


Carlsson’s speech Wednesday evening was a pure cam- 
paign speech. He urged Bildt to pack up and leave his 
Rosenbad office and “release Bengt Westerberg and the 
Liberal Party.” 


* Schlaug Discusses Green Party Program 


93EN0731C Stockholm DAGENS NYHETER in 
Swedish 24 Jul 93 p 12 


[Interview with Green Party leader Birger Schlaug by 
Ewa Stenberg in Visby, date not given: “Combating 
Allergies Green Party's New Trump Card”—first para- 
graph is DAGENS NYHETER introduction] 


[Text] Previous interviews with party leaders appeared 
on | July, Carl Bildt, 4 July, Olof Johansson, 7 July. 
Gudrun Schyman, 11 July, Alf Svensson, 15 July, Bengt 
Westerberg, and 21 July, Ingvar Carlsson. 


Combating allergies will be one of the Green Party's 
most important demands prior to the next election. The 
party will call for a ban on particle board and plastic 
sheeting in new construction and state subsidies for 
rebuilding existing houses. 


“One child in two has allergies today. This is a sign that 
there 1s something seriously wrong in the environment. 
When | was growing up I remember knowing only one 
boy who was allergic,” said Green Party spokesperson 
Birger Schiaug. 


“Some people say that allergies are due to houses being 
too energy-efficient. But the problem is not that we have 
made houses too tight, it is that the building materials 
are hazardous.” 


The Green Party will publish a list of chemicals and 
materials that should be banned for health reasons. The 
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list 1s being drawn up with the help of the two allergy 
doctors on the party's executive committee. 


One of the materials the Green Party wants to ban is 
particle board, 2 very common building material that 
can emit formalin. Another is plastic sheciing, which can 
also emit the hazardous substance. 


Many houses built in the last couple of decades contain 
allergy-causing materials. Schlaug wants the state to pay 
to have them rebuilt. 


State's R ibility 


“The state has the ultimate responsibility for permitting 
the use of building materials that are injurious to peo- 
pie’s health without issuing warnings. And removing 
allergy-causing materials will not cost much. In the long 
run it will turn out to be a plus because there will be 
fewer absences due to illness and less need for health 
care,” Schiaug said. 


When he heard that the interview will be published 
under the subheading “Last Round” he immediately 
muttered, “Last chance.” 


Reluctantly he explained his spontaneous reaction. 


“If we do not get into the Riksdag now it will be very 
hard to do so in 1997, especially because the party's 
financial condition will be considerably worse.” 


For the Greens the year leading up to the next election will 
involve one thing: improving their standing in the polls. 


“In a recent opinion poll over 30 percent of the respon- 
dents said the Green Party was their second choice. Of 
those who intend to vote for the Social Democrats, 42 
percent answered that we are their alternative choice. 
Now what we have to do ts reach these people.” 


Not Confused 


The issues that Schlaug and his party comrades hope 
they can lure voters with, in addition to the demand for 
an allergy remodeling program, are a better environ- 
ment, reyection of the EC, and sharing jobs. 


Schiaug admitted that the Green Party has a credibility 
problem. 


But he said the party has come to grips with the confusion 
and the demand for conformity and spoke proudly of the 
party's new organization and executive committee. 


Nevertheless the Green Party congress in Hudiksvall a 
few months ago ended in chaos. An orgy of procedural 
questions and motions on details made it impossible for 
the delegates to adopt even half of the proposals for a 


new party program. 


Schlaug said he had reprimanded the delegates who 
presented the most motions and that new regulations 
were being introduced for the extra congress in 
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December, which should prevent people from submit- 
ting (00 many amendment proposals. 


This central control is driving the so-called fundamen- 
talists om the party crazy. Doesn't Schlaug fear a party 
split, something the “fundamentalists” have already 
threatened” 


“Unfortunately this has not amounted to anything.” 
Schlaug said curtly and intimated that some of these 
orthodox environmentalisis have more in Common with 
the anarchists than with the Green Party. 


It ss noticeable that the party has become more prag- 
matic. Schlaug even said that he could conceive of a 
bridge between Malmo and Copenhagen—provided it 
carnes only trains. 


Commuter Trains Best 


“If a permanent link 1s built between Malmo and Copen- 
hagen they will become one big city. And all expenence 
from big cities shows that what they need 1s not more 
automobile traffic but rapid mass transit. The best would be 
regional trains or commuter trains that go through a 
tunnel.” 


4 tunnel under the Oresund would damage the environ- 
ment, just as a bridge would. 


“Environmentally it 1s about the same whether rail 
traffic goes through a tunnel or over a bridge. But a 
bridge 1s more vulnerable to storms and ice formation 
than a tunnel,” the Green Party leader argued. 


* Wibble Urges Lower Interest Rates, Tax Breaks 


93EN0731D Stockholm DAGENS NYHETER in 
Swedish 24 Jul 93 p C 2 


[Article by Kaa Eneberg: “Wibble Promises Lower Taxes 
for Small Businesses”—first paragraph is DAGENS 
NYHETER introduction] 


[Text] Visby—-Tax breaks for small businesses, changes 
in labor regulations for small businesses, and the rein- 
troduction of the so-called offset nght. Finance Minister 
Anne Wibble promised these changes in Visby on Friday 
as concrete steps that will be taken this winter to create 
new jobs in Sweden. 


The finance minister, who rushed around between out- 
door meetings and seminars and the political scene in 
Aimedalen, scored a somewhat polemical point against 
Tax Minister Bo Lundgren (Moderate) by stressing that 
she did not consider it necessary to reduce inflation even 
more and pul pressure on the central bank for further 
cuts in interest rates. 


In response to a number of economists who have called 
for a more rapid interest decline as a remedy for the 
crisis She said she thought the central bank's cautious 
pace in the past year has been good. 
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“Proceeding one step al a time is the mght course. 
Lowering rates a little and then seeing what happens to 
the krona and long-term interes! ai cach step.” Wibbie 
clarified. She felt interest rates have been pushed down 
satisfactonly in this way 


The decline of the krona ‘n recent days disturbed the 
finance minister. She herself regarded the krona as 
clearly undervalued. Se felt the general currency anx- 
iety in Europe was 2 direct cause of the drop. 


“If u falls too much we will have a number of prnce 
increases on imports here in Sweden. This in turn will 
consinct purchasing power because houscholds will not 
have enough moncy to buy things.” 


She appeared in a snappy campaign shirt bearing the 
legend “Wibbie’s Girls” at the head of a group of happy 
youth league members who were campaigning for EC 
membership. 


Hopire for SDP Support 


The new regulations for small businesses should go into 
effect at the beg..aning of next year. Wibbie 1s hoping that 
the Social Democrats. who talk enthusiastically about 
creating new jobs, will decide to support and not shoot 
down the proposal. which will be presented to the 
Riksdag in the fall. 


The finance minister reacted coolly to all Ingvar 
Carisson’s invitations to the Liberal Party. The last, 
delivered here in Visby on Wednesday. involved a joint 
Social Democratic-Liberal guarantee of the wage loss 
principle in the social insurance system. 


“Ii would certainly be good if we could react, broad agree- 
ment on the ATP [General Supplementary Penson] system 
in order to allay people's fears. Somethyag of the kind 1s 
developing in the working group that was appointed by 
Health Minisicr Bo Konberg.” Wibble said 


Ironic 


The finance minister did not have a high opimon of the 
various Social Democratic proposals for solving the 
crisis enther 


“lt seems more like a random assortment of first one 
measure and then another and they do not work well 
together. Above al! the Social Democrats do not see 
activity in Sweden in connection with the rest of the 
world,” Wibbie said 


“The fact is that businesses can choose between locating 
here or abroad and if we want to gct them here we must 
create a better business climatic.” 


With respect to the Social Democratic demand for a 
reduction of the valuc-added tax, Wibble noted ironic 
that “one day they talk of tax cuts and the next of tax 
mecreases. 


“They must decide whether lower or higher taxes will 
produce the most jobs.” 
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Increased U.S. Interest in Cyprus Noted 
NC1208112593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
12 Aug 93 


[Text] Replying to a question today, government 
spokesman loannis Kasoulidhis said the Cypnot Gov- 
ernment has ascertained that the Clinton Administration 
has been more interested in the Cyprus issue in the past 
few months. Asked whether the U.S. Government has 
formulated ts own final position on the Cyprus issuc, 
Kasoulidhis sand the Cypriot Government cannot reply 
positively to this question because no one can say that 
the United States has formed a cicarly different policy on 
the Cyprus tssuc. 


The government spokesman added that the Cypnot 
Government 1s making the necessary moves to get ready 
for any possibility, in view of the UN secretary general's 
expected report on Cyprus. Asked whether the political 
parties agree with the government's moves, Kasoulidhis 
said the political leaders have expressed their views. He 
added that the members of the political leadership agree 
that a report condemning the Turkish side should be 
pursucd. 


Denktas Urges Early Vote To End ‘Political 
Crisis’ 

TA1108172493 Nicosia Bayrak Radio in Turkish 1530 
GMT 11 Aug 93 


[Text] President Rauf Denktas has said that in order to 
overcome the political crisis in the country. carly elec- 
tions must be held. He stressed that with carly elections, 
everything will be cleared up, the people will place in the 
assembly the representatives they want, and this 
problem will thus be solved. He pointed out that, 
regarding the election law, the government and the 
Opposition must agree within a reasonable framework. 


At a news conference at the Presidential Office today, 
Denktas assessed the latest developments in domestic and 
foreign issues. He also replied to reporters’ questions. 


The president reiterated that his disagreement with 
Prime Minister Eroglu is not personal. He pointed out 
that there are complaints in the country about irregular- 
ities and partisanship. He said that if the people want 
this administration, they must say so, and this can be 
done only in clections. 


On the latest developments concerning the Cyprus 
problem, Denkias said that it was wrong that Greek 
Cypriot leader Klindhis sent a letter to the UN secretary 
general giving him until September to achieve progress 
in the negotiation process. Denktas said that the UN 
officials are also aware that programs and proposals 
involving a time frame do not work, nor do they help the 
negotiations. For an agreement between the two sides in 
Cyprus, Denktas said, the first thing is for the two 
peoples to trust cach other 


Replying to another question, Denktas confirmed that 
380 soldiers from Argentina will arrive this year to join 
the UNFICYP [UN Peacekeeping Forces in Cyprus}. He 
said that the Turkish Cypriot side was consulted in 
connection with the Argentimian troops, and thai the 
Turkish Cypriots assessed the situation and replied pos- 
itively. We hope, he said, that former Argentiman 
Defense Minister Oscar Camilion who served in Cyprus 
carer told the Argentinian troops to act in a balanced 
and impartial way between the two sides in Cyprus. 


Denktas then said that at a time when the conflict in 
Cyprus 1s stell alive, and when the impartiality of the 
UNFICYP is a very important factor, the United 
Nations should not have received moncy from one of the 
sides in Cyprus. This undermines the UNFICYP’s 
impartiality, he sand, adding: The UN secretary general 
should realize that they must establish a very sensitive 
balance with the Turkish Cyprnots. They must correct 
the situation. 
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[Excerpt] The Republican Assembly met in an extraor- 
dinary session today upon the request of the Council of 
Ministers. A group comprised of high-level administra- 
tors from the opposition parties, which did not attend 
the Assembly session today, gathered in front of the 
Assembly and demonstrated in favor of early democratic 
elections. 


Prime Minister Dervis Eroglu said that the opposition 
parties are on the wrong path and reiterated his call for a 
dialogue. Replying to reporters’ questions before the 
Republican Assembly meeting today, Eroglu said that 
the government wants to enable the Assembly commit- 
tees to function and therefore decided to call for an 
extraordinary session 
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Commenting on the opposition’s boycot of the 
Assembly today, Eroglu said that the opposition 1s pur- 
suing the wrong path. He declared that he 1s ready to 
mect with them and sent the relevant partes ietiers to 
this end, calling for a meeting at 1200 on 13 August at 
the Prime Minister's Office. 


Referring to the question over the Election and Refer- 
endum Law. the prime minister explained that the views 
of his party's Assembly group on this matter are clear. He 
added: | am not a dictator as claimed by some peopic. | 
am obliged to implement the decisions made by the 
authorized bodies of the party. 


Pointing out that the efforts on the part of the opposition 
to force the unions out into the streets to show their 
reaction will not solve the problem. Eroglu remarked 
that 11 1s a sacrifice to concede to the opposition calls for 
early clections, bul 1 1s umpossible to agree to every 
demand regarding the Election Law. [passage omitted] 


Spokesman Sees Substantive Discussions 
Postponed 


NC1108191893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
11] Aug 93 


[Text] Government spokesman loannis Kasouln his said 
the discussion on the substance of the Cyprus issuc 
cannot begin until the procedural problem of the Turkish 
side's delaying tactics and the issue of the UN Security 
Council's effectiveness are cleared up. He said these 
issues are expected to be cleared up next month when the 
UN secretary general submits his report. Kasoulidhis 
made this statement 1m reply to a question on whether 
the Greck Cypriot side should pursue the start of talks on 
the substance of the Cyprus issuc since the Turkish side 
refuses to discuss the confidence-building measures. 


The government spokesman said President Glavkos 
Klindhis’ new initiative for a pannational conference 
may begin at the next Natronal Council meeting on 30 
August. He added that until then, Klindhis may have 
separate meetings with the party leaders for this purpose. 
Asked about New Democracy’s position on a panna- 
tional conference. Kasoulidhis referred to the joint com- 
munique that was issued following Klindhis’ visit to 
Athens and his contacts with the Greek leadership. The 
communique said the pannational conference should be 
prepared appropriaicly in order to succeed 


ICAO Recognition of Turkish Cypriot FIR Denied 
NC 1208104293 Nicoma ALITHIA in Greck 12 Aug 93 p 16 


[Text] “The International Civil Aviation Organization 
[CAO] and the International Transportation Union 
recognize only the Cyprnot FIR [Flight Information 
Region], not the pseudostate’s authorities. Both organi- 
zations long ago issued directions to all companies to 
recognize only the Cypriot FIR.” 
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Government spokesman loannis Kasoulidhis stressed 
this yesterday, commenting on an article in O 
FILELEVTHEROS. He demied that the FIR the pseu- 
dostate 1s trying to impose 1s being recognized. He said 
that intervention of Tymbou airport does not endanger 
the safety of airplanes because our own authorities in 
charge of air traffic are effective and all the pilots know 
where to ect instructions from. 


The government spokesman added that the Interna- 
tuwonal Transportation Union issued instructions to alli 
airlines to contact the official Cypriot air control author- 
ities 10 minutes before entering the Cypnot FID. and to 
ignore all instructions received from the illegal Tymbou 
airport. 

He said: “It 1s a fact that when airplanes leave the 
Turkish FIR for Cyprus, Turkey refers them to the illegal 
Tymbou air control station. However, planes that enter 
the Cypriot FIR contact our civil aviation immediately. 
even if they are in occupied airspace. The planes may be 
receiving simultaneous instructions from the illegal 
Tymbou airport but they ignore them.” 


Kasoulidhis said the ICAO and the International Trans- 
portation Union clearly do not recognize any Air control 
authorities other than the Cypriot ones. Any efforts by 
the pseudostate for recognition will fail. He said: “We 
are in continuous contacts with ICAO and there is no 
recognition issue because the unon’s charter explicitly 
prohibits cooperation with the authorities of unrecog- 
nized states.” 


Turkish Cypriot Air Space Claims Deemed 
‘Dangerous 


NC 1208062693 Nicosia O FILELEVTHEROS in Greek 
1] Aug 93 pp 1. 17 


[Report by Anthos Likavys] 


[Excerpt] While Cyprus has proven senous accusations 
about Turkey's arbitrary acts in the Cyprnot FIR [Flight 
Information Region] and has given evidence of cases 
where dangerous violations occurred, the occupation 
regime has conveyed a memorandum to ICAO [Interna- 
tional Civil Aviation Organization] to “map” and estab- 
lish the limits of the pseudostate’s FIR 


The memorandum (signed by the so-called Foreign and 
Defense Minister “enan Atakol) 1s addressed to ICAO 
Chairman Assad Koteit,. who visited Cyprus earlier to 
gather information about the situation. 


The illegal claims for the FIR are not new and the author- 
tees are aware of its limits from the behavior of the ilicgal 
“Ertzian Control Tower” in occupied Tymbou 


According to maps. the limits of “the Turkish Cypriot 
area of air control” begin west of Rhodes and end cast of 
the Syrian FIR limits! That 1s, they are almost tangent to 
Syrian shores 
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The data given (which the director of the Civil Aviation 
Department backed with firm evidence) show that the 
Turkish Cypriots installed a powerful SELENIA radar 
system of Italian origin and have now enriched their 
installations. With the assistance of Turkish specialists, 
the radar operates fully and has visual contact capability, 
which is very important. 


The most dangerous and certainly politically unaccept- 
able thing, which Koteit ascertained for himself by 
observing the Turkish interventions at the Nicosia Con- 
trol Center is that Ankara’s Control! Center refuses to 
refer to Nicosia any airplane that leaves the Turkish FIR 
and enters the Cypriot one and instead refers everything 
to the “Ertzian Control Center.” This is dangerous 
because there are two authorities, but necessary adjust- 
ments are made immediately to avoid accidents. 


Surely, politically what is happening is not happening on 
the terntory: Even though Nicosia is observing and 
intervening by giving directions, foreign companies 
silently accept the Turkish Cypriot contact until they 
pass to the free area of the Cypriot FIR. [passage 
omitted] 


Greek Cypriots Accused of Starting Fires 
NC1008190093 Nicosia KIBRIS in Turkish 10 Aug 93 p 2 


[Text] A fire near Duzce [Athna] destroyed an area 
150-200 meters wide and one and a half km long along 
the road that is under the jurisdiction of the British 
sovereign base in the area. 


The fire began in an area close to the road that links the 
British bases in Dhekelia and Ayios Nikolaos at 1430. 
The Nicosia fire brigade units took action and extin- 
guished the flames before the fire could spread to the 
surrounding area. None of the houses in Duzce were 
affected. Only the dry grass was destroyed. 


High-ranking officials of the TRNC [Turkish Republic 
of Northern Cyprus] Security Command Headquarters 
have said that the fire was “deliberately” caused by the 
Greek Cypriots. Recalling that four fires were started in 
different areas in the same region last Friday, the high- 
ranking officials asserted that the Greek Cypriots started 
fires in the area at about this time every year. 


Atakol Denies Allegations on Tymbou Airport 
Services 


TA1008111893 Nicosia Bayrak Radio in Turkish 1030 
GMT 10 Aug 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, has stressed that the most advanced technology 1s 
being used at Ercan [Tymbou] Airport to provide civil 
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aviation security with the necessary order and effective- 
ness. Atakol sent a letter to the head of the International 
Civil Aviation Organization Council, who is currently 
visiting south Cyprus, refuting the allegations that traffic 
services are being undertaken without the pnor knowl- 
edge of Greek Cypnot authorities and this constitutes a 
dangerous situation. 


Atakol recalled that the FIR [Flight Information Region] 
line of the Lefkosa [Nicosia] International Airport is 
very wide and was divided into two sectors to provide 
better services. Atakol noted that after 1974, the Turkish 
Cypriot side took over the sector which remains in its 
own airspace. It is significant that allegations on the 
dangers posed by the services provided by Ercan, which 
has contributed to air security since 1974, are being 
leveled at this time, Atakol remarked. He emphasized 
that if there is a technical problem which must be solved, 
the organization’s official can study the matter on the 
spot both in the Turkish Republic of Northern Cyprus 
[TRNC] and in south Cyprus and arrive at a sound 
conclusion. A technical official should not refrain from 
coming to the TRNC and conducting a sound investiga- 
tion on political grounds. 


Denktas Meets UN Missing Persons Official 


TA1108191693 Nicosia Bayrak Radio in Turkish 1530 
GMT 11 Aug 93 


[Excerpts] President Rauf Denktas received Paul Worth 
today, wh» was appointed by the UN secretary general as 
the third member of the autonomous missing persons 
committee whose duty it is to investigate the fate of the 
missing persons in Cyprus. [passage omitted] 


Speaking at a news conference today, Denktas alleged 
that the Greek Cypriots continue to use the missing 
persons issue as a tool of propaganda, mercilessly. [pas- 
sage omitted] 


Denktas said that the facts about the missing persons 
issue are Out in the open. He pointed out that so far the 
Greek Cypriots never said a particular person in the 
missing persons list was observed, or that he 1s alive. A 
priest who is supposed to be the chairman of the Greek 
Cypriot missing persons committee, Denktas said, 1s 
making propaganda with the money and support of the 
Greek Cypnot Government. It is an inhuman crime, he 
said, to give people the impression that their missing 
relatives are alive. The Turkish Cypriots will continue to 
help the Greek Cypriots regarding this issue, Denktas 
added. [passage omitted] 
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Russian Ambassador Comments on Oil Transport 


NC1208064593 Istanbul HURRIYET in Turkish 
7 Aug 93 p 20 


[Text] Ankara—Turkey’s view that the Montreux Agree- 
ment can be changed has made the Russian Federation 
uneasy. Ambassador Albert Chernyshev has said: “The 
international status of the straits, which has been estab- 
lished by the Montreux Agreement, must be maintained. 
Furthermore, the freedom of navigation through them 
must also be maintained tn accordance with the Mon- 
treux Agreement. We will not agree to comply with a call 
to hold talks on that agreement.” 


Albert Chernyshev also hinted that Russia is against 
Turkey having a monopoly on the transporta’ion of oil 
from the Caucasus and Central Asia. He said: “No 
country should control the valve [vana] by itself.” 


Stressing that “we are not opposed to the construction of 
a pipeline,” Chernyshev urged Ankara to hold talks on 
the matter as a whole tn a businesslike atmosphere. 


Chernyshev replied to HURRIYET's questions on the 
transportation of oi] from the Caucasus and Central 
Asia. Regarding Turkey's proposal for the construction 
of a pipeline from Baku to Ceyhan, he pointed to the 
“Kurdish factor” as a possible obstruction for the first 
tume. He said: 


Terrorism by the Kurdish Workers Party [PKK] 


We must not forget the Kurdish factor in Karabakh, 
Abkhazia, and southeastern Turkey. The PKK’s terrorist 
activities will have a negative effect on that project. 
More people are killed in southeastern Turkey every year 
than in Karabakh. 


We Have Agreed 


Russia has always been greatly interested in projects on 
oil pipelines, including those that are related to Azerba- 
yan. However, for one reason or another, the Turkish 
side has not invited me to discuss that matter. Neverthe- 
less, we have reached an agreement on a Turkish pro- 
posal. A technical delegation will be invited from 
Moscow. We support Turkey's proposal. Nevertheless, 
Azerbaijan is a sovereign country. Therefore, it has the 
right to decide how its oil should be extracted and 
exported. 


Monopoly Cannot Be Established on Valves 


No country or region should be allowed to establish a 
monopoly on the matter. No country should have a 
monopoly on the valves. There must not be any ambi- 
tion on the matter. An atmosphere of inconfidence may 
be created if the other countries believe that Turkey and 
Russia maintain a different viewpoint. 
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A Question of Time 


The construction of oil pipelines will take time. The 
projects for pipelines will cost billions of dollars. How- 
ever, we have to consider the matter in light of the 
existing conditions. We have needs to meet. A view has 
been put forward to the effect that Russia and the 
countries in Central Asia will transport 70 million tons 
of oil through Turkey in 20 years. However, we have to 
find a temporary way to transport oil. Small oil tankers 
may be used to transport oil from the refineries that will 
be built or the petroleum products can be transported on 
railway tracks. Oil refineries can be constructed in Bul- 
garia, Ukraine, and Turkey. That is an alternative. 


We Will Not Agree to Hold Talks 


The straits in Turkey are a shortcut for Russia to the 
south. Had the straits in Turkey not existed, Russia 
would have been forced to use either the Pacific Ocean 
cr the seas in its north. Therefore, I do not believe that 
changing the Montreux Agreement will be possible. | 
visited the Turkish Foreign Ministry a short time ago (5 
August). The Foreign Ministry officials agree. We will 
not agree to hold talks to change the Montreux Agree- 
ment if we are called upon to do so. 


A New OPEC 


The question of oil is a national issue. It requires talks by 
all the countries concerned. There must be no competi- 
tion on oil prices. For example, Kazakhstan's oil prices 
must not be lower than Russia's. An effort may be made 
to establish an organization similar to OPEC. However, 
it is premature to move in that direction. Why should we 
sell our oil for less than OPEC does? 


Aliyev Will Remain in Office 


Abulfaz Elchibey used effective slogans in Azerbaijan 
before he came to power, but he failed to realize them. 
Consequently, he lost his popularity. Russia does not 
interfere in Azerbaijan's internal affairs. Nor should 
other countries. Turkey has continued to support 
Elchibey for a long time. A referendum will be held in 
Azerbaijan on 28 August. Predicting the outcome of that 
referendum is very difficult. However, I believe that it 
will not be in Elchibey's favor and the present adminis- 
tration will remain in power. 


The Question of Routes 


Turkish newspapers have claimed that Russia 1s opposed 
to the construction of a pipeline between Azerbaiyan and 
Turkey. I cannot understand why such reports have been 
published. Russia is a great country. It wishes to take 
part in the initiatives that will be taken in the region. We 
want Azerbaijan's oil to be transported through peaceful 
stable areas. We have focused attention on the economic 
aspect of the matter. We are not opposed to any project 
in principle. However, we are convinced that different 
projects must be drawn. Within that framework, we are 
not opposed to the project to build a pipeline between 
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Azerbaijan and Turkey. Nevertheless, we have to con- 
sider the facts related to the route that will be selected for 
that pipeline. 


Let Us Talk on the Straits 


We maintain a realistic approach on the matter. We 
consider Turkey's anxiety over Istanbul's security. Let us 
hold talks on the question of the straits in addition to the 
case of the pipeline project. The sides should hold talks 
on the question of straits and the projects on pipelines as 
a whole. The interests of the oil producing countries and 
those of the countries that allow their territories to be 
used for transporting the oil must be considered. It is 
only then that maximum profit can be achieved. Mean- 
while, an agreement must not be reached for the con- 
struction of only a single pipeline. Alternative ways must 
also be considered. 


Russia's Ambassador Summoned Over Remarks 
on Oil Transport 


NC1208082693 Istanbul HURRIYET in Turkish 
8 Aug 93 p 20 


[Text] Ankara—Russia’s Ambassador Albert Cherny- 
shev was summoned by the Turkish Foreign Ministry 
yesterday for informing HURRIYET that the “Mon- 
treux Agreement cannot be changed” and for pointing to 
the “Kurdish factor” on the question of the project for a 
pipeline between Baku and Ceyhan for the first time. 


Amb. Chernyshev’s statement in HURRIYET yesterday, 
which expressed opposition to the amendment of the 
Montreux Agreement and assessed the situation in 
southeastern Turkey has caused serious anxiety in the 
Turkish Foreign Ministry. It has been ascertained that 
Chernyshev’s remarks angered Foreign Minister Hikmet 
Cetin. Consequently, the ambassador was summoned to 
the Foreign Ministry to explain the views he expressed to 
HURRIYET. 


In a statement to a HURRIYET correspondent upon 
leaving the Foreign Ministry, Chernyshev said: “My 
statement to HURRIYET was not a warning.” 


Regarding the project on a pipeline between Baku and 
Ceyhan, his remarks in HURRIYET were as follows: “We 
must not forget the Kurdish factor. The Kurdish Workers 
Party's acts of terrorism will have a negative effect on that 
project. | have not mentioned that in order to obstruct the 
oil pipeline. However, more people are killed in south- 
eastern Turkey every year than in Karabakh.” 


Meanwhile, U.S. Ambassador Richard Barkley visited 
the Foreign Ministry yesterday. There were no reports on 
his talks with officials. 
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Commentary on Chernyshev’s Views on Oil 
Transportation 

NC1208075 193 Istanbul HURRIYET in Turkish 
7 Aug 93 p21 


[Commentary by Oktay Eksi: “What Has Chernyshev 
Said?”’} 


[Excerpts] Russian Ambassador Albert Chernyshev’s 
replies to Selin Caglayan’s questions must definitely be 
read in HURRIYET today. We are convinced that 
Chernyshev’s intention to conceal the threat he wished 
to make with his diplomatic style will draw your atten- 
tion. 


Apparently, Chernyshev has been greatly angered by 
Turkey's view that the traffic in the Bosphorus and the 
Dardanelles has become so congested that it was neces- 
sary to block the two straits and not allow large tankers 
carrying oil from Azerbaijan and Central Asia to join 
that traffic. (According to the figures we have on hand, 
24,600 vessels crossed through the straits in 1991.) 


[passage omitted] 


The statistical information we have indicates that the 
accidents in the Bosphorus in particular steadily 
increased from 1952 to 1992. For example, 322 of the 
444 accidents in the two straits during the past 40 years 
occurred in the Bosphorus. Apparently, Mr. Chernyshev 
has suggested that this dangerous situation be allowed to 
worsen. Obviously, the passage of Russian ships through 
the straits will be affected if his viewpoint is accepted. 
That is due to the fact that the straits will have to be 
closed to all other vessels to allow the large oil tankers to 
pass. However, Mr. Chernyshev prefers to overlook that 
fact. He has raised an objection to obstruct the pumping 
of Azerbaijan’s and Kazakhstan's oil to the Mediterra- 
nean Sea through a pipeline between Baku and Ceyhan. 
Obviously, he supports the view that oil from Azerbaijan 
and Kazakhstan should be transported to one of the CIS 
ports in the Black Sea and then carried by large tankers 
that can accommodate 60,000 or 70,000 tons of oil to 
other countries through the Bosphorus and the Dar- 
danelles. 


Chernyshev said: “No country or region should be 
allowed to establish a monopoly on the matter. No 
country should have a monopoly on the valves. There 
must not be any ambition on that matter.” 


This indicates that he “cherishes ambitions” on behalf of 
Russia. However, Chernyshev prefers to ignore that fact. 


Furthermore, Chernyshev stressed that former KGB 
member Geydar Aliyev and his administration will 
remain in power. In fact, what he meant was that “the 
Baku government will comply with Russia's wishes.” 


What will happen in Azerbaijan and who will come to 
power in that country will only be known when the 
Azerbaijani people act with common sense. Even Aliyev, 
who Chernyshev trusts, can be replaced. Therefore, 
economic requirements and security must be considered 
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for the right decision on the transportation of oil. The 
problem cannot be resolved by maintaining the view that 
“since Aliyev will be influential, the oil from Azerbaijan 
and Kazakhstan should be transported to one of Russia’s 
ports in the Black Sea instead of being pumped through 
Turkey.” 


— Ambassador Interviewed on Relations, 


NC1208092593 Istanbul SABAH in Turkish 8 Aug 93 p 16 


[Exclusive interview with Iranian Ambassador 
Muhammad Reza Bageri by SABAH correspondent 
Nuriye Akman in Ankara; date not given] 


[Excerpts] [passage omitted] [Akman] Do freedom and 
democracy exist in Iran? 


[Bageri] Islam is the best place for freedom and democ- 
racy. The Muslim population in Britain is made up of | 
million people. Do they have representatives in the 
British parliament? The Jewish community in Iran is 
made up of nearly 120,000 people. They have four 
deputies in the Majles. 


{[Akman]} Can you comment on Iran’s approach on the 
religious sects? 


[Bageri] We are convinced that there is no difference 
between the religious sects. Sunni imams express their 
views in their Friday sermons in Iran. 


{[Akman] According to Article 12 in your Constitution, 
the official sect is the Jafari Order in Iran. Considering 
the fact that sectarianism conflicts with the essence of 
the Islamic religion, how will you achieve unity in Islam? 


[Bageri] That does not exist in our Constitution. The 
state cannot have an official sect. 


[Akman] Do you regard the state as an institution 
separate from the people? 


[Bageri] Of course, the state and the people are two 
different institutions. [passage omit‘ed] 


[Akman] Let us discuss the reports claiming that Iran 
supports the Kurdish Workers Party [PKK]. 


[Bageri] The reports published by the newspapers are 
surprising. Foreign Minister Hikmet Cetin has said that 
“Turkey does not have any confirming evidence.’ Mean- 
while, the meeting held by the Turkey-Iran joint com- 
mittee has expressed the view that secret hands wish to 
harm and disrupt Turkey and Iran’s bilateral relations. It 
said that this will not be allowed to happen. Regarding 
the claims that Iran supports the PKK, the committee's 
view was exactly the opposite. 


{[Akman! Who do you think the secret hands belong to? 
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{[Bageri] Undoubtedly, they belong to the Zionists. We 
congratulate the Turkish Government for Foreign Min- 
ister Hikmet Cetin’s decision not to visit Israel. It is like 
a plague. You will be sick if you approach the Zionists. 


{[Akman] Can you comment on the reports that Iran is 
unable to control a 20-km stretch of its border? 


[Bageri] I definitely wish to deny that. Thank God we 
can effectively control our border. 


{[Akman] Can you comment on the reports that the guard 
posts on Iran’s border have been pulied back? 


[Bageri] They are unfounded reports. Our security units 
will either shoot or arrest anyone who tries to cross our 
border. We informed Turkey during the joint committee 
meeting as follows: Let us go together anywhere you 
believe the PKK exists in Iran. Let us do that to satisfy 
ourselves and find peace. 


I wish to give you a piece of information that I have not 
mentioned to anyone until now. The PKK has concluded 
an agreement with the disbanded Democratic Party of 
Kurdistan [DPK] in Iran and the so-called Mojahedin-e 
Khalq organization. They wish to create a state of 
confusion on our common border. That is exactly what 
the United States and Israel want. We have given the 
addresses and telephone numbers of the Mojahedin-e 
Khalg offices in Istanbul to Turkish officials to help 
them remove their roots. Furthermore, we have prom- 
ised Turkey that we will not allow any PKK member who 
crosses into Iran to remain in good physical condition. 


{[Akman] Have you returned any PKK member to 
Turkey? 


[Bageri] We have handed three PKK members to border 
officials. They were arrested in Iran three months ago. 


[Akman] That has not been reported. Can you give us the 
names of the three militants? 


[Bageri] You can ask your government officials to give 
their names to you. We have informed you on the 
matter. It is up to you to make an effort to get their 
names. 


{[Akman] Is Iran able to control the DPK’s activities? 


{Bageri] Iran does not have a problem similar to that the 
PKK has created in Turkey. The disbanded DPK is a 
terrorist organization. Its members attack our border 
from time to time. They martyred 20 Iranian soldiers 
during the past month. 


{[Akman] Did they attack from Turkey or northern Iraq? 


[Bageri] They came from northern Iraq. However, they 
also cross into Turkey. We have given relevant docu- 
ments to our Turkish brothers. The two sides in the joint 
committee exchanged documents on the cell houses and 
telephone numbers the terrorists use. We asked that the 
numbers be called and whatever is necessary be done 
with no delay. However, the Turkish side said that it 
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needed a chance to study the matter. We said that we 
should place a telephone on the tabie and start calling the 
numbers we gave them. Unfortunately, the Turkish 
delegation objected. Nor did it agree to the proposal we 
made to visit—that is, together with the security forces— 
the areas in Iran that were pointed out by a PKK 
member in a television program. He claimed that PKK 
members sheltered in those areas. 


{[Akman] How can you comment on that? 


[Bageri] The telephone numbers that were given to the 
Iranian delegation do not exist in Iran. 


{[Akman] Is that the reason they were not called? 


[Bager] I cannot comment on that. You must ask the 
Turkish officials to explain. It is common knowledge 
that Iran was held responsible for the assassination of 
journalist Ugur Mumcu some time ago. Later, the 
Turkish officials admitted that a mistake was made. 
(Bageri laughs) In fact, even former Interior Minister 
Ismet Sezgin said: “We have not said that Iran is 
responsible. The arrested suspects have said so.” Sezgin 
also mentioned a telephone number. We informed him 
that he should let us have it to help us investigate the 
matter. The number was on Khorasan Street in Tehran. 
However, the street was enlarged and turned into a 
highway a few years ago. 


Inonu Meets Kazakh Official on Economic 
Relations 


TA 1208110393 Ankara ANATOLIA in English 0950 
GMT 12 Aug 93 


[Text] Ankara, August 12 (AA)}—State Minister and 
Assistant Premier Erdal Inonu said today that efforts 
were under way to improve economic and trade relations 
between Turkey and Kazakhstan. He was speaking 
before a meeting with Kazakh Assistant Premier [title as 
received] Syzdyk Abishev, who is in charge of economy. 


Inonu said that he was glad of seeing Abishev in Turkey who 
is on a visit here for the timely implementation of projects 
on economic relations between the two countries. 


“We shall work on detailed projects so as to extend our 
traditional friendship to the sphere of economy,” Inonu 
said. He added that the projects in question will be 
supported by the Eximbank. 


On his part, Abishev said that they wanted [word indis- 
tinct} with Turkey and his current visit aimed at evalu- 
ating the existing potential in relations and to find ways 
for future cooperation. Official talks between the delega- 
tions led by the respective assistant premiers began. 
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Referendum in Azerbaijan Described as ‘Problem’ 
for Turkey 

NC1108153893 Istanbul HURRIYET in Turkish 

5 Aug 93 p 18 


{Column by Sedat Ergin: “The Referendum in Azerbai- 
jan—A New Headache for Turkey”} 


{Excerpts} Turkey has been involved in many of the 
problems created by the chaotic situation in Azerbaijan. 
It now seems that another is being added to those 
problems. The question of holding a “referendum” in 
Azerbaijan is a new problem for Ankara, which has had 
to deal with the argument on the legal status of Abulfaz 
Elchibey after the coup and the crisis on the question of 
the construction of a pipeline between Azerbaijan and 
Turkey. 


it will be recalled that the Azerbaijan National Assembly 
has decided to hold a referendum on 28 August. That 
decision has created a sensitive problem for Ankara, in 
that it has to maintain a balanced policy between the de 
facto and constitutional presidents, Geydar Aliyev and 
Abulfaz Elchibey. 


The problem has been caused by Elchibey’s objection to 
the referendum, which will be held in accordance with 
Aliyev's initiative. The objective of the decision to hold 
a referendum is to end the argument on legitimacy. A 
referendum will be held to determine the will of the 
people on Elchibey’s presidency. Elchibey will be 
removed from his post through a “semi-democratic”™ 
procedure if a No vote is cast against him. [passage 
omitted] 


Although Ankara encouraged a referendum in Azerba- 
jan several times in the past, it seems that it 1s trying to 
avoid openly supporting that idea at the present time. 
Nevertheless, the fact that Ankara has assumed an 
important political responsibility as a result of the sug- 
gestions it has made for a referendum in that country 
cannot be overlooked. [passage omitted] 


The reason for Ankara’s hesitation to adopt a clear 
approach on the matter is its wish to avoid any respon- 
sibility for the complex situation the outcome of the 
referendum may create for the two leaders in Azerbaijan. 
For example, Elchibey may be removed as a result of the 
referendum. That is a strong possibility. That will mean 
that Geydar Aliyev, who arrived in Baku with Ankara’s 
support in the past and created a fait accompli to become 
the “de facto president” later, will strengthen his admin- 
istration. Consequently, Turkey will lose Elchibey com- 
pletely. Meanwhile, Elchibey will find it difficult to 
secure the support of the people if he boycotts the 
referendum. Furthermore, Ankara seems not to be in 
favor of boycotting the referendum because it fears that 
a move in that direction may create political instability. 
However, if the boycott is successful, then the refer- 
er.dum will be rejected. That will mean a significant 
victory for Elchibey. 
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It seems that the referendum will be a significant turning 
point in the cnsis in Azerbaijan. Obviously, the argu- 
ment on legitimacy will not be easily removed, regardless 
of what the outcome of the referendum may be. 


Prime Minister Tansu Ciller held talks with Ali Ken- 
mov, Abulfaz Elchibey’s representative, two days ago. 
She said: “We recognize Elchibey as the legitimate 
president.” Considering that, can Ankara continue to 
regard him as the “legitimate president, if he boycotts 
the referendum, which he has already declared as uncon- 
stitutional, and fails to win the support of the people? Or, 
can Ankara decide to completely abandon Elchibey? The 
Turkish Government must move to prepare itself to 
adopt difficult decisions in the future, that is, when it 
arrives at the expected crossroads. 


Thirty-Eight PKK Members Captured in Istanbul 


1-41108133393 Ankara TRT Television Network in 
Turkish 1000 GMT 11 Aug 93 


[Text] In Istanbul, 38 members of the illegal terrorist 
organization PKK [Workers Party of Kurdistan] were 
captured. 


According to a statement issued by the Istanbul Security 
Directorate, during a senes of operations conducted for 
the past three days in connection with the terrorist 
organization, security forces detained 38 suspects, 
including the organization's leaders for the region. The 
suspects’ interrogation revealed that they murdered a 
citizen in Ikitelli Quarries in May, extorted money from 
citizens on behalf of the organization, provided weapons 
and explosives for militants in the rural sector, and 
helped wounded militants of the organization come to 
Istanbul to receive medical care. 


During searches of the suspects and places indicated by 
them, security forces seized one automatic weapon, four 
pistols, ammunition for these weapons, 37 dynamite 
sticks, organizational documents, and material prepared 
to be dispatched to militants in the rural sector. 


Governor Comments on Fight Against Terrorism 


141108154993 Ankara ANATOLIA in English 1505 
GMT 11 Aug 93 


[Text] Van, August 11 (AA}—Regional Governor of 
Emergency Unal Erkan said on Wednesday [11 August] 
terrorists will long for the past in 1994. 


In a statement before a regional governors’ meeting in 
this eastern province, Erkan said that the fight against 
terrorism had been successful and that between May 10 
and August 10, security forces have killed 443 terrorists 
and caught |1, while a further 98 surrendered of their 
own will. Also in this period, 902 weapons, 29 rocket 
launchers, 250 hand grenades and 80 thousand rounds of 
ammunition had been seized from the terrorists, he said. 
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“The organisation's professional terrorists are living in 
faraway places like Damascus from where they have 
their militants murder our citizens.” 


“In three months 300 citizens - 210 men, 56 women, and 
34 children - lost their lives. Among them were pregnant 


“287 people were injured during this time,” he said. 


About 6,900 people have been killed in Turkey since the 
PKK [Workers Party of Kurdistan] separatist terrorist 
Organisation launched a bloody campaign in 1984 
against the Turkish State. 


Village Depopulation Creating Urban Probiems in 
Southeast 


NC1108203893 Istanbul TERCUMAN in Turkish 
3 Aug 93 p 9 


[Text] People have started emigrating from villages to 
cities because of unending terror incidents in the south- 
east. There is now a shortage of rental houses in many 
regional cities and towns. Hundreds of families are going 
hungry and unsheltered and find themselves in dire 
straits, again due to the migration. 


It has now become impossible to find in the rural areas 
that atmosphere of security that is ensured in the cities 
by the security forces. It is highly dangerous and risky to 
travel in the region during the day, let alone at night. The 
villagers are unable to work in their fields and graze their 
animals. While those who almost go hungry because of 
the ongoing incidents find their salvation in migrating 
from the villagers to the cities, others who want to travel 
to Anatolia prefer the daylight hours. Thus, while the 
buses commuting during the day are packed full. those 
commuting at night find it difficult to find passengers 


They Are Using PKK's Name 


There are also reports to the effect that some gangs who 
stop and rob cars and extort money from people using 
telephone threats cover their deeds by creating the 
impression that these are PKK [Kurdish Workers Party} 
activities. It was learned that anonymous callers, who 
phone and ask threateningly for protection money from 
many families and artisans, hang up when asked where 
and to whom to give the money. It was reported that 
most of the robberies along the road are being committed 
by these gangs and then are ascribed to the PKK 
However, it is a fact that the PKK itself commits many 
robberies. 


The cities are brimful as a result of the migration from 
the villages into the cities. While many families who 
moved to the cities face difficulty in finding rental 
houses, rents have suddenly doubled or tripled. Even the 
basement apartments are filled with people. Any family 
who can find a basement apartment considers itself 
lucky nowadays. 
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Nearly 20 villages have been totally evacuated in Surt 
and Mardin regions where emigration is the highest. 
Gunesli, Kelekci, and Keceli in Surt are the latest ones 
evacuated. Sikefti-Sipi in Eruh was evacuated some time 
ago and the villagers came and settled in Surt. With the 
latest arrivals, the number of families migrating to Surt 
reached 500. A partial emigration was also reported from 
the villages of Cattepe, Celtikbasi, Erguven, and Kan- 
imim in Siirt and Mardin, and from the district town of 
Gokcebag in Siirt. The families who migrate from these 
villages to Siirt and Kurtalan, are selling off their live- 
stock cheaply and are abandoning their villages. While 
the population movement from the villages to the cities 
continues, the emigration from those provinces where 
terror incidents take place to the larger provinces [in the 
west] has speeded up. Some well-to-do families are 
leaving the region for Istanbul, Izmir, Mersin, and 
Antalya to set up businesses there. 


A shortage of local produce is now felt in the region 
because no foodstuffs arrive from the villages to the 
cities due to the emigration in southeastern Anatolia. 
The shortage of animal and fruit products in the cities 
resulting from the depopulation of the villages also 
effected the prices. The price of the produce brought 
from outside by the middlemen have gone up. For that 
reason the most expensive provinces in the region now 
are Hakkari, Surt, Sirnak, and Mardin. 


The Governor Started a Campaign 


Upon the massive emigration from the villages, the Surt 
Governorate started a campaign to help the villagers. 
Foodstuffs, money, and clothing to be collected during 
the relief campaign—which Siirt Mayor Dr. Ekrem Bilek 
also joined, will be distributed to the newly migrated 
villagers. 


An unemployment problem has arisen in many prov- 
inces because the villagers who left the rural areas for the 
cities have been looking for jobs. Hundreds of families, 
whose regular lifestyie has been disrupted, are making 
ends meet by selling goods or acting as porters on city 
streets. There is growing apprehension that hundreds of 
unemployed young men will go astray and get mixed up 
in illegal activities. 


New Intelligence Unit To Accompany Professional 
Army 

NC1108 180493 Istanbul TERCUMAN in Turkish 

8 Aug 93 p 9 


[Report by Firat Gazel] 


[Text] Preparations are going ahead full speed to deal the 
final blow to PKK [Kurdish Workers Party] in the 
southeast. While the units of the professional army are 
being formed gradually, there are also plans to create a 
new unit to beef up intelligence work. 


Work 1s continuing to establish a professional army to 
fight the PKK. Officials from Ankara are visiting the 
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southeast for inspections and are supervising the work to 
set up the new army on a sound basis. 


According to information obtained from these officials, 
the professional army will not only be used to annihilate 
the PKK but also to gather intelligence. To give better 
operational capability to the special army, there are 
plans to set up a new intelligence unit that will conduct 
joint activity with the A and B teams in the army. The 
Organization, to be called the Professional Intelligence 
Unit [Profesyone! Istihbarat Birimi, PIB], while 
remaining attached to the MIT [National Intelligence 
Organization], will have its own organizational struc- 
ture. Not only military intelligence experts, but also 
civilians who know the region well and have good ties 
with the people will be included in this unit. It was 
learned that the new professional unit will be equipped 
with the most modern intelligence gadgets. The list of 
needed equipment will be determined by the General 
Staff and will be submitted to the government in the 
coming days. According to information available to us, 
the list 1s topped by thermal cameras, night-vision sys- 
tems, decoders, and wireless spy equipment. The United 
States and Britain were asked to sumit bids for the new 
gadgets. Once the bids are assessed, these gadgets will be 
bought through tenders. The idea 1s to import the gadgets 
at first and then produce them by assembly method. 


The high-ranking officers serving in the southeast put for- 
ward a number of suggestions for the smooth functioning of 
the proposed professional army and for the solution of the 
terror problem. Some of the warnings given by officers 
favoring the idea of the Special Army are: “The Special 
Army needs a good intelligence network to obtain informa- 
tion relevant to its elimination activities. The army teams 
should be fed good intelligence in order to fully control the 
region and better determine the hideouts of the terrorists to 
be annihilated. 


“There are reports that the professional soldiers will get 
very high salaries. The abysmal wage differences within 
the army could cause probiems. 


“The soldiers should be chosen from among people who 
know the region. The existing policy of differentiating 
the militants from the people should continue. 


“The special annihilation teams should be fully covered 
by the air force. Hence, the number of attack helicopters 
in the region must be increased.” 


Agreement Reached in Public Sector Wage 
Negotiations 

7A1208071493 Ankara Turkive Radyolari Network in 
Turkish 2000 GMT 11 Aue 92 


[Excerpt] Agreement has been reached 1n the collective wage 
negotiations for the public sector. The agreement was signed 
tonight by Prime Minister Tansu Ciller and Turk-ls 
[Turkish Confederation of Labor] leader Bayram Meral 
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Under the agreement, workers will receive a wage increase 
of 37 percent in the first six months of the year and 28 
percent in the second six months. [passage omitted] 


Current Account, Foreign Trade Deficits Reported 
NC1108205793 Ankara TURKISH DAILY NEWS in 
English 6 Aug 93 p 3 


[Text] Ankara—The Turkish current account deficit 
made a record high jump of 560 percent to $2.365 billion 
in the first five months of the year, official figures 
revealed on Thursday [12 August]. The deficit, a primary 
item in the balance of payments accounts, went up 
sharply from only $422 million in the January-May 
period of 1992, to $2.365 billion in the corresponding 
period of this year, the Central Bank reports disclosed. 


A ballooning foreign trade deficit played an important 
role in widening the current account deficit. 


The Turkish foreign trade deficit in the first five months 
jumped by 98.4 percent, from $2.494 billion last year to 
$4.940 billion this year. 


The bleak foreign accounts trend of the first five months 
of the year was seen in May figures as well. The May 
current account deficit rose from only $34 million in 
1992, to $490 million this year, nearly a 15-fold rise. 


Net official transfers from abroad dropped from $531 
million in the January-May period of 1992, to $268 
million in the same period of this year, further widening 


the gap. 
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Foreign investment flow into the economy went down 
from $306 million to $204 million. Workers remittances 
went up slightly from $941 million to $1.116 billion. 
Tourism revenues, Turkey's second major foreign cur- 
rency resources, showed a small increase from $1.008 
billion last year to $1.136 billion this year. 


Crimean Tartars Decide To Adopt Latin Alphabet 
NC1108153693 Istanbul MILLIYET in Turkish 
5 Aug 93 p 13 


[Report by Cenk Baslamus: “A Turkic State in Crimea”™] 


[Text] Moscow—The Crimean Tartars have decided to 
adopt the Latin alphabet. The decision was a new step by 
the Crimean Tartars toward the establishment of their 
own state. 


The Congress of Crimean Tartars concluded its work two 
days ago. Mustafa Cemiloglu was elected as the assembly 
speaker by 187 of the 207 congress delegates. 


The delegates decided to adopt the Latin alphabet and 
abandon the Cyrillic alphabet the Crimean Tartars have 
used since the 1920's. The Tartar sources have said that 
the printing machines they have acquired from Turkey 
will greatly help them in adopting the new alphabet. 


Cemiloglu assessed the outcome of the congress by 
saying that they have decided that their main objective is 
to establish an independent Tartar state. However, he 
stressed that the exiled 800,000 Tartars must first return 
to their homeland. Cemiloglu also said that he is pre- 
pared to hold talks with the Ukrainian officials on 
Crimea and stressed that preconditions must not be put 
forward before a dialogue 1s held. 
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